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MEMO 


to Investors 


This week two outstanding invest- 
ment and brokerage houses combine 
their facilities and personnel, and will 
henceforth do business as Merrill 
Lynch, Pierce, Fenner & Beane, with 
offices in Pennsylvania to be known as 
the “Cassatt Division.” Important to 
both old, well-established firms is the 
progress marked by this new mile- 
stone; more important to investors is 
the fact that the new name heralds an 
organization whose investment and 
brokerage service in both securities 
and commodities is truly national, de- 
monstrably unparalleled in scope. 

Proud as the new-old firm of Mer- 
rill Lynch, Pierce, Fenner & Beane is 
of its $6,000,000 capital, its 91 offices, 
its memberships on 28 security and 
commodity exchanges (with no less 
than 7 representatives on the all-im- 
portant New York Stock Exchange), 
its 2,000 employees and its 80,000 cus- 
tomers, it lays no undue stress on the 
fact that it is now the largest invest- 
ment and brokerage firm in the coun- 
try. Its ambition is to be the finest, 
and only insofar as its size helps to 
better its service does Merrill Lynch, 
Pierce, Fenner & Beane attach any 
significance at all to the former. 

Merrill Lynch has always stressed 
the importance to investors of the 
firm’s forward-looking policies and 
principles, basic among which is the 
determination that “The Customer’s 
Interest Must Always Come First.” 
Still the beacon by which the firm will 
set its course, this not altogether altru- 
istic point-of-view has certain definite 
advantages for Merrill Lynch, Pierce, 
Fenner & Beane customers: low in- 
terest rates, minimum commission 
charges permitted by the exchanges of 
which the firm is a member, abolition 
of service fees of all kinds. To this im- 
posing list Merrill Lynch, Pierce, Fen- 
ner & Beane now adds the promise 
that further savings in operating costs 
will, wherever possible, be passed on 
to its customers in the form of in- 
creased service. 

As before, Merrill Lynch, Pierce, 
Fenner & Beane invites and welcomes 
small accounts as well as large; as be- 
fore, individual service to meet indi- 
vidual needs will characterize the 
firm’s relations with its clients. And as 
always, investors are invited to write 
or visit the most convenient Merrill 
Lynch office and ask any questions or 
pose any investment problems they 
may have. 


Merrill Lynch, Pierce, Fenner & Beane 


Underwriters and Distributors of 
Investment Securities 


Brokers in Securities and Commodities 


70 Pine Street New York 
Offices in 91 Cities 
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o—% AND HOME SAVINGS AND LOAN ASSOCIATION 


Increased assets $1,043,373.19. 


Increased loans and contracts $1,031,311.43. 
Increased shareholders’ investments $1,031,361.73. 


OF MISSOURI 
NEVADA, MISSOURI 
A YEAR'S RECORD OF PROGRESS 


Increased Contingent Fund and Undivided Profits account 
above dividend requirements $132,234.82. 


Paid and credited dividends totaling $560,273.87. 
Current dividend at the rate of 344% per annum. 


BALANCE SHEET—JUNE 30, 1941 


ASSETS 


Cash in banks and on hand ... . 
Cash in transit for taxes on properties 


- $ 787,801.53 


femme... s+ © © 18,215.24 
United States Government Obligations . . 35,000.00 
Real estate loans and con- 

tracts—first liens . . $17,619,678.98 
Loans secured by pledge of 

Farm and Home Stock 109,488.53 17,729,167.51 
Municipal tax lien bonds. . . . « « 455,000.00 
Stock of Federal Home Loan Bank . . . 150,000.00 
Miscellaneous accounts and notes receiv- 

able, prepaid items, ete. . . . «© « 8,978.72 
Office Building . . . «© 40,000.00 
Other real estate owned . . . «© « « 107,655.19 
Furniture and fixtures. . « 1.00 

$19,331,819.19 


LIABILITIES 


Capital stock liability . . 


$17,333,719.26 
(Full paid, prepaid, and installment shares) 


Due borrowers upon completion of buildings 13,110.00 
Advance payments by borrowers for taxes 
Miscellaneous accounts payable . . . . 18,424.27 
Special deposit to guarantee loans purchased 23,933.35 
RESERVES AND UNDIVIDED PROFITS: 
Specific Reserves . . . $423,421.83 
Contingent and Federal 
Insurance Reserve Fund . 914,570.36 
Undivided profits and reserve 
for dividends . . . . 544,546.51 1,882,538.70 
$19,331,819.19 


Largest association serving the Southwest. Current dividend rate 314% per annum. Inquiries invited, 


In Step With the Times 


D efense is the No. 1 force in today’s domestic : 


economy and its effects are being felt in the savings 
and loan industry as well as in other fields. 

With production, payrolls and jobs pointing sky- 
ward, 1940 brought a ten-year record to these 
institutions—and thus far in the current year the 
trend has accelerated. 

For the first six months of 1941, the United 
States Savings & Loan League estimates that 
savings and loan associations lent some $653.2 mil- 
lion to home owners during that period. This was 
17 per cent more than in the same period a year 
ago. Distribution of these loans was as follows 
(thousands of dollars omitted) : 


Per Cent 

Purpose: Loans of Total 
Perchase $258,961 39.65 
Repairs and Modernization...... 30,053 4.60 


At the same time, savings and loan associations 
have been receiving more money from savers and 
investors. What is more, even after allowing for 


withdrawals, net gains are showing a larger margin 
over 1940 comparatives. 

One of the biggest factors behind the increased 
activity of these institutions is the nation’s new 
emphasis on thrift as a means of curbing inflation, 
diverting funds to “direct’’ defense needs, and 
building a “cushion” of savings for use in the post- 
war period. This has resulted in use of savings and 
loan associations as outlets for the sale of Defense 
Savings Bonds. 

That these institutions are now being permitted 
to act as agents of the Treasury Department has 
a significance all its own. For it is the first time 
in their 110-year history that they have been placed 
on an equal standing with savings and commercial 
banks and trust companies in this respect. 

Many of the associations which are qualified to 
act in this capacity are providing, through their 
own savings facilities, an installment basis for the 
purchase of these bonds. Incidentally, some of 
these institutions are reporting that sale of defense 
securities is proving good public relations. 
Reason is that a number of those using their finan- 
cial machinery for this purpose are learning about 
savings and loan associations for the first time. 
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Understanding 


Savings 


and Loan Associations 


Membership is in the millions, assets are in 
the billions — yet, relatively little is known 
about the part they play in the national scene. 


The time is 1831. Andrew Jack- 
son is, President; ‘‘nullification” is 
the burning issue of the day; “Old 
Glory” carries twenty-four stars— 
and in a suburb of Philadelphia, the 
first building and loan association in 
the United States opens its doors. 
Now generally referred to as “sav- 
ings and loan associations’ (other 
titles include ‘cooperative bank”, 
“homestead association”, etc.), these 
institutions represent the oldest form 
of cooperative credit enterprise in the 
country. At the end of 1940, esti- 
mates are that there were 7,700 such 
organizations in the United States 
with a total membership of some 6.7 
million. At the same time, combined 
assets aggregated close to $5.9 bil- 
lion. Yet, relatively little is known 
of these institutions in regard to their 
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By Thomas A. Falco 


place in the national economy and 
their possibilities as investment media. 

What is there to explain this tre- 
mendous expansion? Like the pro- 
verbial Topsy, in “Uncle Tom’s 
Cabin’, we are tempted to say the 
thing “just growed”. It’s almost as 
simple as that. In the first instance, 
the only purpose of these institutions 
was to help members own their own 
homes. And while they have now 
become one of the more important 
vehicles to encourage thrift and in- 
vestment, they still provide the 
largest flow of mortgage money in 
the nation. 

It has been said that the biggest 
single block of installment credit in 
the world is to be found in the home 
mortgage field. Total has been esti- 
mated at between $19 and $22 billion. 


And during the past few years, per- 
centage distribution of home financ- 
ing has been somewhat as follows 
among these media: 


Medium: Percentage 


Savings and Loan Associations 33% 
Comm’! Banks and Trust Cos... 23 


Individual Lenders ............ 16 
Miscellaneous Mortgagees 15 
Life Insurance Companies...... 8 
Mutual Savings Banks......... 5 
100% 


We have already seen that several 
million people in the United States 
are members of savings and loan 
“societies.” That’s an impressive total. 
Just what is the big attraction? For 
those who are interested in building 
and owning their own homes, the 
answer is obvious: the savings and 
loan association provides a_ tested 
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GOOD 


Plus 
SECURITY 


In times like these, do as thousands of 


successful investors . . . Invest in a 
Baltimore Federal Savings Share 
account. Current dividend 3%, ex- 


empt from normal Federal Income Tax. 
Legal investment for Trustees by act 
of Maryland General Assembly. All 
accounts insured up to $5000.00 by 
an instrumentality of the United States 
Government. Write for folder and 
mail account envelopes. - 


BALTIMORE 
FEDERAL * 


Savings & Loan Association 


19 East 
Fayette St. 


Baltimore, 
Maryland 


$11,000,00 


LEGAL INVESTMENT 
FOR YOUR TRUST FUNDS 
47 Years of Uninterrupted Dividends 
Current Dividend Rate 3% per Annum 


Assets Over 
$1,850,000.00 


We Invite Your Inquiry 


AURORA FEDERAL 


SAVINGS AND LOAN ASSOCIATION 


303 North Charles St. 
Baltimore, Md. 
Incorporated 1894 


A GOOD INVESTMENT 


An investment account in this Federally 
insured building and loan association is a 
safe and profitable place for idle funds. 
Both State and Federal associations, when 
Federally insured, are equally safe. Ac- 
counts of $5,000 or less from any part 
of the U. S. will be accepted. In 22 years, 
“State” has never paid less than 34%. 


Write for current financial statement. 


STATE BUILDING 
AND LOAN ASSOCIATION 


TEMPLE SQUARE HOTEL BUILDING 
SALT LAKE CITY, UTAH 


method of achieving that end at com- 
paratively low cost — plus several 


other advantages. As for the rest, 
the answer may be found chiefly in 
the relatively high return obtainable 
from funds placed with these institu- 
tions. 


THREE CLASSIFICATIONS 


For our purposes, we can consider 
savings and loan associations under 
three general headings: (1) “Fed- 
erals”; (2) State-chartered units 
with federal insurance; and (3) 
State-chartered units without federal 
insurance. 

So-called “Federals” were author- 
ized by Congress in 1933. The gen- 
eral idea was to give increased pro- 
tection to the public’s savings and to 
lower the cost of home loans by in- 
creasing the volume of funds avail- 
able for such financing. Existing 
organizations were authorized to 
apply for conversion into Federal 
Savings & Loan Associations through 
uniform charters granted by the 
Federal Home Loan Bank Board. 

Two features are compulsory here. 
The first is membership in the Fed- 
eral Home Loan Bank System. This 
represents “a central reservoir of 
credit for thrift and home-fiuancing 
institutions’, acting in a capacity 
similar to that of the Federal Reserve 
System for commercial banks. The 
second is insurance of accounts up to 
$5,000 through the Federal Savings 
& Loan Insurance Corporation, cre- 
ated by Congress in 1934. (A de- 
tailed explanation of these insurance 
provisions is given on page 6.) 

Essentially, state-chartered units 
with federal insurance operate under 
as many difterent charters as there 
are states. For practical purposes, 
however, supervision is centralized 
in the Federal Home Loan Bank 
Board. While not compulsory, prac- 
tically all state-chartered, insured 


associations are members of the Fed- 
eral Home Loan Bank System. 
Where this is the case, it is clear 
that the investor will have little—if 
any—reason to prefer “Federals” 
over state-chartered units that have 
insurance plus membership in the 
Federal Home Loan Bank System. 

State-chartered associations with- 
out federal insurance apparently out- 
number the preceding two groups by 
far. Technically, they present a situ- 
ation where 48 different sets of rules 
are involved. The significant thing, 
though, is that the various state 
governments have established super- 
vision for these associations similar 
to that for banks and other types of 
financial institutions directly affecting 
the welfare of the people. 

In this connection, it is notable 
that many associations have no ap- 
parent need for federal insurance. 
Many such units have operated suc- 
cessfully in the past and have every, 
reason to expect continued success 
in the future. And while they would 
probably have no difficulty in obtain- 
ing an insured status, they just don’t 
want it. Consequently, there is no 
necessity for prejudice against a 
given institution, purely because it 
is uninsured. 


MUTUAL OWNERSHIP 


Into whichever category they fall, 
practically all savings and loan asso- 
ciations are “mutual institutions”. 
That means they are owned by the 
people who belong to them, which 
persons all have a share in the earn- 
ings. Since it would be impractical 
for all members to have a direct voice 
in the management, they delegate 
this responsibility to a small group, 
usually made up of outstanding busi- 
ness and professional men in the 
community. 

Persons putting their money into 
savings and loan associations should 


Ten Largest Savings & Loan Associations in the U. S. 


Institution: 


Perpetual Building Association....... 
Railroad Federal S. & L. Association. . 
Railroadmen’s Federal S. & L. Association.... Indianapolis, 
Old Colony Cooperative Bank......... 
Merchants Cooperative Bank......... 
State Capital S. & L. Association..... 
Buckeye State Bldg. & Loan Company 
Home Savings & Loan Company...... 


Total Assets 


Location (December 31, 1940) 


Washington, D. C..$52,728,018 
venwncee New York, N. Y... 37,082,292 


Ind... 31,277,259 


Providence, R. I.... 28,772,914 
vind Boston, Mass....... 26,858,293 
Harrisburg, Pa..... 26,389,620 
Columbus, Ohio ... 
Youngstown, Ohio.. 24,240,747 


24,543,015 


Franklin Society for Home Bldg. & Savings.. New York, N. Y... 22,449,000 
Worcester Cooperative Federal S. & L. Assn... Worcester, Mass.... 21,811,310 
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1 — ing out Is merely a matter of inquiry 
SAVINGS OF THE PUBLIC given savings and loan associa- 
FINANCIAL INSTITUTIONS gion. ETY 
if 1940 RETURN? 
ve Vie INSURANCE In line with the long term decline a < 
he 44.1% EG in savings bank interest, bond vields, Hiss 
: etc., payments by the savings and 
h- Hee, oes loan industry have also fallen. Divi- 
t- dend rates now range from 2 per cent 
dy Gi, BANKS 327 to 4 per cent (and even higher in Federally Insured 
u- ; some districts). But the national 
es average is slightly higher than 3 per ME MUTU AL 
g, cent; in the New York area it is HO N COMPANY 
te around 2% per cent. To generalize, DEPOSIT coca FRANCISCO 
r- SAVINGS most associations are able to pay aan 
ar & LOAN shareholders about 2 per cent less 
of 10.1% than the average rate charged to Paying 
Ig U.S.SAVINGS POSTAL SAVINGS] borrowers. 32% 
5.3% 2.2% What is behind this relatively high 
le SOURCE U.S. SAVINGS ANOLON =6return? Well, the savings and loan Earns Interest from Ist 
p- society places almost its entire re- [56th Year] 
sources in real estate loans. To take Sane. 
c- remember that they are not placing the savings bank, on the other hand, BUILDING-LOAN ASSOCIATION 
ry, their funds in a deposit institution. it places an important part of its Milo R. Robbins, President 
SS Another important point is that pay- funds in securities other than home- 
ld ments received represent dividends mortgage paper. Simply stated, then, 
n- and not interest. Actually, the in- the savings and loan association HINSDALE FEDERAL 
r't vestor holds a “share account”. And sacrifices a comparatively high de- SAVINGS & LOAN ASSOCIATION 
10 while the principal does not fluctuate gree of liquidity for a comparatively TELEPHONE 1776 HINSDALE, ILLINOIS 
a in value, it is legally repurchasable high rate of return on money in- Attractive and progressive 
it only under certain conditions. vested. Besides, degree of reserve area of Chicago suburbs 
Under existing circumstances, cur- protection is generally smaller than 
rent practice of virtually all savings that available in other types of sav- ; ; 
and loan associations is to buy back _ ings institutions. Write for investment features 
ll, shares on demand. But to avoid 
O- “runs” resulting from possible gen- LARGEST FIELD 
Ps eral or local difficulties, charters con- The United States Savings & 
he tain protective provisions. There is Loan League has pointed out that 
ch a “30-day-notice” clause, for one funds of fiduciaries, financial institu- 
n- thing. So before investing in a par- tions and public officials “today offer 
al ticular savings and loan institution, the largest potential investment field 
ce it would be well to become familiar for shares of savings and loan asso- Specializing in FHA Loans 
te with the charter provisions affecting ciations.” It is therefore interesting Direct Tax paid by 
P, repurchases. to note that all but a handful of states this Association on 
now expressly permit investment in 
he shares of either federal or state asso- 
Although variations are many, Advaure Hederal Savings 
“e a accounts may be classified into S in the past, future results of and Doan Assoriation 
groups—(1) “investment share the savings and loan industry will be f Wellsb 
accounts” and (2) “savings share heavily dependent on real estate con- . eet 
accounts”. The first consists of ditions—although risks normally in- 
In the great industrial 
paid-up share accounts of $100 or volved have been minimized. It section of the Ohio Valley 
multiples thereof; dividends are paid 
twice each year in cash. This is the ‘CONDENSED FINANCIAL STATEMENT AS OF JUNE 30, 1941 
type most suitable for larger invest- ATLANTA FEDERAL SAVINGS AND LOAN ASSOCIATION 
ors. “Savings share accounts” can 22 Marietta Street Building - Ground Floor - Atlanta, Georgia 
be opened with as little as $1 (in ASSETS haniaamatianes LIABILITIES 
most cases) ; additional funds may | Share Shareholders’ Accounts . $3,364,151.48 
be added at will and in any amounts. | Bank Stock 7275-0 
As dividends are declared, they are at U. 8. Government 1 Bonds 47,400.00 Loans in Process...........-- 100,636.40 
automatically credited to these ac- | Furniture and Fixtures (written 9° Other Lisbilities .....--..-+. 7000.8 
counts. off as purchased)........... 1.00 Reserves and Undivided Profits 410,999.27 
It is well to remember that varia- A non-speculative, non-fiuctuating investment, insured up to $5,000.00 
made to fit almost any need. Find- Member Federal Home Loan Bank System — Federal Savings & Loan Insurance Corporation 
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would do no harm for prospective 

investors to study an association’s 

balance sheets over a period of years. 

But it is doubtful whether application 

of categorical rules (such as mini- 

mum ratios of cash or reserves to 

share-capital) will have any great 

value, for their significance is often 

questionable. Quality of the mort- 

gage portfolio—and not extent of 

cash or reserves—can easily turn out 

to be the real measure of solvency. 

In this matter of investing, man- 

agement is of vital importance. Sav- 

ings and loan associations are, essen- 

; tially, local institutions. Thus, a 

“4 rather careful inquiry into the ability 

: and experience of officials should not 
pose any great difficulties. 

In our way of living, thrift and the 
desire to own a home are generally 
set down as admirable qualities. For 
more than a century, the savings and 
loan industry has dedicated itself to 
furthering those aims. There have 
been storms, yes. But it has re- 
mained an integral part of our na- 
tional economy — and gives every 
indication of continuing that role. 


DIVIDEND 
=s—=At the rate of 3% per 
| annum has been declared 
to all Investing and Sav- 
ings Members, payable 
July 1, 1941, on accounts 
of record as of June 10, 
1941. 


To our knowledge, this is the 
only Federal Association hav- 


“Insurance” Angle 


If you’re a present—or prospective—holder of an 
“insured account” in a savings and loan asso- 
ciation, here are the things you should know. 


66 

Safety of your investment in- 
sured up to $5,000—Federal Savings 
& Loan Insurance Corporation.” 
That is what meets the eye when the 
insignia displayed by all insured 
savings and loan institutions are ex- 
amined. 

Many present and prospective in- 
vestors seem to take it for granted 
that the insurance provisions for 
members of the Federal Savings & 
Loan Insurance Corporation are 
identical with those for the nation’s 
banking system, under the Federal 
Deposit Insurance Corporation. That 
is not so. It is therefore important 
for such persons to understand the 
precise nature of protection afforded 
by an insured savings and loan as- 
sociation. 


SAFETY INSURED 


The Federal Savings & Loan In- 
surance Corporation was created by 
Title IV of the National Housing 
Act, approved June 27, 1934. The 
purpose was to “insure the safety of 


associations, together with the num- 
ber of investors and amount of total 
assets covered thereby, has continued 
to grow. At the present time, some 
2,300 savings and loan institutions 
(about 850 of which are state-char- 
tered) are members of the Federal 
Savings & Loan Insurance Corpora- 
tion. This is roughly 25 per cent of 
all savings and loan organizations in 
the United States. From standpoint 
of total assets covered, however, it is 
more than 50 per cent of all savings 
and loan resources. 


$5,000 LIMIT 


To begin with, the Federal Sav- 
ings & Loan Insurance Corporation 
is authorized to insure the safety of 
investment up to $5,000 for each in- 
vestor in each insured institution. 
This statement demands elaboration. 

The law provides that the insur- 
ance provisions will become operative 
“in the event of a default”. Now 
then, “default” is defined as “an 
adjudication or other official deter- 


ing more than $1,000,000 of investments in thrift and home- mination of a court of competent 
a eee | financing institutions”. Membership jurisdiction or other public authority 
tificates by over 50 banks and is compulsory for all federally-char- pursuant to which a conservator, re- 
: snigetce-ten ann tered associations; as far as state- ceiver, or other legal custodian is 
oe QUAKER CITY FEDERAL | chartered units are concerned, they appointed for an insured institution 
“ | SAVINGS & LOAN ASSOCIATION ||}| may become members if they wish— for the purpose of liquidation”. But 
>» 1427 WALNUT ST., PHILA. provided, of course, that they qualify. the law also provides that the Cor- 
The chart on the opposite page poration can prevent default in any 
shows that the number of insured insured institution by a loan, a pur- 
: AS SAFE AS "2; A Plan for Every Purse A STABILIZED 
SAFE CAN BE 270 
ceoeieeaie-deudieaieseasdiaiis: danietiaemeiins. And with insured safety up to $5,000 under INVESTMENT 
. Paid 6/30/41 the Government's Federal Savings & Loan For Long-Term Individual 
Insurance Corporation. d Gand 
Je ACCOUNTS WELCOMED FROM That's only one reason why more than one 
Z INDIVIDUALS, PARTNERSHIPS, COR- million dollars a day is being invested in Offering: Federal insurance against 
PORATIONS, AND TRUST FUNDS. Federal Savings and Loan Associations. up a 
value. iversiticaTion ° security. 
INSURED SAFETY, AND MAXIMUM = Send for our Availability of principal. Tax exempt 
RETURN. Individual accounts INSURED orcer, irty seasons y- features. Earnings in keeping with wy 
UP TO $5000 by Federal Savings & degree of security. Current rate 3°/ 
5 Loan Insurance Corp. SECOND FEDERAL per annum. Assets $2,283,297.04. 
Mult oF Savings and Loan Ass'n of Phila. Inquiries welcomed 
CAYUGA FEDERAL 1425 Chestnut St., Philadelphia, Penna. Penn Federal Savings end 
SAVINGS & LOAN Current Dividend Rate: 3!/2 per cent. a as 
| : ASSOCIATION ERANK R. BOWERS BERNARD H. KROW Loan Association 
Fe. President Executive Vice-President 1623 Walnut Street, Philadelphia 
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INSURED ASSOCIATIONS 
June 30, 1935 to June 30, 1940 
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SOURCE: FEDERAL HOME LOAN BANK BOARD 


chase of assets, or a contribution, all 
“in its discretion”. 

Assuming that default as defined 
has occurred, the investor in an in- 
sured association has two options: 
(1) Accepting a new account in an 
insured institution not in default, in 
an amount equal to the insured 
account so transferred; or (2) ac- 
cepting not more than 10 per cent 
of the account in cash, 45 per cent in 
negotiable non-interest-bearing de- 
bentures of the Corporation due with- 
in one year, and the balance in the 
sane securities due within three years. 


It will therefore be seen that there 
is a notable difference between the 
method of protecting accounts in an 
insured savings and loan association 
and that of protecting deposits in an 
insured bank, under the Federal De- 
posit Insurance Corporation. With 
respect to the FDIC, that body im- 
mediately assumes the insured de- 
posit liability of a closed bank. It 
then makes available the cash needed 
to discharge that liability. 


RESULTS THUS FAR 


A few months ago, the Federal 
Savings & Loan Insurance Corpora- 
tion celebrated its seventh birthday. 
Let us see how the insurance of share 
accounts has worked in actual prac- 
tice during those years. 

From the beginning of operations 
to the present time, 30 insured asso- 
ciations (consisting of state-chartered 
as well as federally-chartered institu- 
tions) found it necessary to accept 
help from the Corporation. In 16 of 
these, cash contributions were re- 
sorted to in order to prevent declara- 
tion of default. 

Disposition of the 16 cases was as 
follows: 10 have continued operation 
as independent units (but with new 
management) ; 3 were merged with 
other insured associations; 3 subse- 
quently went into voluntary liquida- 
tion, paying all investors in cash. 


The interesting thing about these 
16 cases is that the Corporation did 
not hesitate to step into the picture 
before adjudication of default. By 
making cash contributions, moreover, 
the effect was to protect all accounts 
—including those above $5,000. 

To return to the remaining 14 
cases, 2 were returned to supervisory 
authorities, since investigation re- 
vealed no need for financial aid; 8 
are still pending ; and + were actually 
placed in default. In each of these 4 
instances, the optional methods of set- 
tlement were made available within a 
matter of weeks. It is notable that, 
thus far, all investors chose the first 
option—‘a new insured account in 
an insured institution not in de- 

So far, then, the Federal Savings 
& Loan Insurance Corporation can 
truthfully say that no insured in- 
vestor has lost as much as a penny 
of his insured account. While the 
Corporation is an “instrumentality 
of the United States”, there is no 
absolute guarantee to rescue insured 
associations, beyond the capital and 


Worcester Co- 


FEDERAL SAVINGS 
AND LOAN ASSOCIATION 


22 Elm Street Worcester 


Among the nation's first five 
in size and soundness, with 
a 64-year record of safety 
and profit for savings. 


Correspondence Invited 
Concerning Long-Term 
Investment Opportunities. 


Resources Over $20,000,000 
Reserves Over $1,100,000 


54 YEARS 
of uninterrupted dividends 


CURRENT 39% RATE 


The First Federal of New Castle solicits 
your investment in Income Share Certifi- 
cates, issued in $100 multiples and up. 
Each account INSURED up to $5,000 by 
the Federal Savings and Loan Insurance 
Corporation 


FIRST FEDERAL 
SAVINGS & LOAN ASSOCIATION 
OF NEW CASTLE 


16 East St. New Castle, Pa. 


AUGUST 20, 1941 


A 33 YEAR RECORD OF 


Investment Security 


OLUMBIA'S record of slow, sound 

progress since 1907 embraces 

33 years without a dividend missed. 

In 1939 a Federal charter was taken 

out which extended the company's 

lending area to Maryland and Virginia. 
Full information on request. 


TOTAL ASSETS NOW 
NEARLY 6,750,000 


COLUMBIA FEDERAL 


Savings and Loan Association 
716 St..N.W. Washington, D.C. 


Insured Investment 


CERTIFICATES 


AF 1 Chartered Association spe- 
cializing in first mortgages on homes in 
the Nation’s Capital and 
immediate vicinity (con- 
sidered choice home lend- 
ing area in U. S.) offers S 
Investment Share Certi- (4) 
ficates in any multiple of 
$100. Current dividends 3% per annum, 
payable semi-annually. Featuring: No 
Commissions; No Fluctuations in Value; 
Redeemable at Par; Federally Insured 
against loss up to $5,000 for each Inves- 
tor; Joint Accounts offer additional insur- 
ance. Write for full information. 

Assets over $10,000,000.00 


First FEDERAL SAVINGS AND LOAN 
Association of Washington 
610 Thirteenth Street, N. W. 
Washington, D. C. 
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Good Income, Plus Safety 
for Trust Funds 


—for Savings Banks —for College Endowments 
—for Insurance Funds —for Individual Investments 


In Prosperous 


CONNECTICUT FEDERAL 


SAVINGS AND LOAN ASSOCIATIONS 


BRANFORD, CONN. MERIDEN, CONN 
’ Branford Fed’l Savings & Loan Ass’n First Fed’l Savings & Loan Ass’n 
256 Main Street 22 Church Street 
R. S. Baldwin, Sec.-Treas.-Mer. H. Dudley Mills, Exec. Sec. 


NEW BRITAIN, CONN. 
New Britain Fed’l Savings & Loan Ass’n 
24 Washington Street 
Mrs. A. R. Nuss, Sec.-Treas.-Mgr. 


BRISTOL, CONN. 
Bristol Fed’l Savings & Loan Ass’n 
238 Main Street 
R. H. Linsley, Exec. Sec. 


NEW HAVEN, CONN. 
Danielson Fed’l Savings & Loan Ass’n First Ass'n 
84 Main Street Be 


F. T. Backstrom, Exec. Sec. 


DANIELSON, CONN. 


STAMFORD, CONN. 


GREENWICH, CONN. Stamford Fed’l Savings & Loan Ass’n 


First Fed’l Savings & Loan Ass’n 46 Atlantic Street 
j 19 West Elm Street C. G. Talbott, Exec. Sec. 
: A. G. Peterson, Exec. Vice Pres. : 


WATERBURY, CONN. 


HARTFORD, CONN. First Fed’l Savings & Loan Ass’n 
Hartford Fed’l Savings & Loan Ass’n of Waterbury 


154 Pearl Street 129 West Main Street 
J. E. Bent, Sec.-Treas.-Mgr. Harold W. Smith, Exec. Vice Pres. 


Investment Shares — Savings Shares — Mortgages — Building Loans 


4 Investment and Savings Accounts up to $5000.00 
GUARANTEED 


By Federal Savings and Loan Insurance Corporation — Inquiries invited. 


Legal for Trust Funds in 39 States 


FIRST FEDERAL BRISTOL 


FED 
SAVINGS & LOAN ASSOCIATION And 


3 OF WATERBURY 


3 Current Dividend Rate 
38% Per Annum 
Each Account Insured 


Up to $5000.00 Current Dividend 3% 
New Accounts Welcomed Assets, Over $1,000,000.00 


RALPH H. LINSLEY, Sec. 


129 WEST MAIN STREET ||] HHISTOL, FEDERAL, 
WATERBURY, CONNECTICUT 238 MAIN STREET 
BRISTOL CONN. 


régerves of the Corporation, in the 
event of a widespread collapse in the 
real estate market. But to look at 
the matter practically, it is doubtful 
whether the Government would stand 
idly by while disaster threatened one 
of its instrumentalities. 

The Federal Savings & Loan In- 
surance Corporation is still only a 
fledgling. And while it can point to 
considerable progress since its incep- 
tion, a great deal remains to be done. 
Its reserve fund, for example, is 
still far below the stated objective of 
5 per cent of all insured accounts and 
creditor obligations of member in- 
stitutions. In this connection, how- 
ever, it should be remembered that 
the character of the Corporation’s 
operations makes this an essentially 
slow process. 

It is evident that the insuring of 
share accounts, as provided by Con- 
gress, played a major part in the 
revival of confidence in the savings 
and loan industry. This should not 
be taken to mean that all associations 
were looked at askance. The fact of 
the matter is that many of them 
managed to weather the real estate 
storm of the ‘thirties in commendable 
fashion. Moreover, a number of 
these still see no need for federal 
insurance; they operated without it 
satisfactorily in the past, and expect 
to continue to do so in the future. 

It can scarcely be denied, however, 
that setting up of the Federal Sav- 
ings & Loan Insurance Corporation 
has had considerable “publicity 
value” for the industry—and a gen- 
erally salutary effect on the institu- 
tions which “still provide the largest 
flow of mortgage money in_ the 
nation”. 


Work and Play for 
Savings-and-Loan Men 


Four special trains will carry dele- 
gates from all parts of the country to 
Miami, Florida, when the United 
States Savings & Loan League holds 
its 49th annual convention, Decem- 
ber 1-5. Ina recent bulletin to mem- 
bers, League President Paul Endicott 
had this to say about the coming 
meeting: “The international crisis 
will bring before the business new 
responsibilities which will be dis- 
cussed from the platform and in com- 
mittee meetings. The December date 
will come at the end of a busy and 
successful year for savings and loan 
managers so that relaxation to be 
enjoyed in Miami will be welcome.” 


FINANCIAL WORLD 


At 
Ba 
I 
I 
Ba 
B 
( 
Br 
Bi 
B: 
D 
F 
I 
] 
] 
é 
— ] 
| ] 
? 
INSURED 
\% +5000 
@) SS 
NCE 
| 
8 


‘| A Cross-Section of the Country’s Savings and Loan Associations 


Savings Reserves Divi- 
Date Figures First Mortgage Cash and Real Estate & Share & Undivided dend 
| SAVINGS & LOAN ASSOCIATION: Founded are as of: Loans Equivalent Owned Accounts Profits Rate 
| Atlanta, Ga.: 
s Loan 1928 May 31, 1941 $3,998,732 $27 ,643 $21,323 $3,310,704 $391,135 
Atlanta Federal Savings & May 31, 1940 2.758349 «134,691 9355 2577264 24288 3% 
more, Md.: 
gk Federal Savings & Loan Association............ 1884 Tune 30, 1941 9,900,914 262,878 «276,091 6,930,569 438,71 3 
1940 209,684 244,048 5,613,018 204,050 3 
urora Federal Savings & Loan Association................ 1894 une 3, 1941 1,204,578 102,119 266,810 1,586,290 75,412 
a " June 30, 19440 984,640 94,757 329,688 1,509,358 78,125 315 
Loycla Federal Savings & Loan Association................ 1879 June 30, 1941 5,491,918 317,594 359,485 5,510,641 323,176 3 
| June 30, 1940 4,140,306 158,892 712,692 4,567,474 351,097 3 
ayside, L. L: 
Bride Federal Savings & Loan Association.............. 1921 May 31, 1941 2,479,000 170,000 8,700 2,217,000 60,000 2% 
May 31, 190 1,970,000 138,000 8,700 1,750,000 40,000 3 
erkeley, Calif.: 
gf tee ity Federal Savings & Loan Association of Berkeley 1928 June 20, 1941 2,050,036 84,876 None 1,991,441 98,193 3 
une 20, 1940 2,049,585 174,819 None 1,828,390 71,579 3% 
oston, Mass.: 
Federal Savings & Loan Association of Boston. . 1923 May 31, 1,665,509 64,867 None 1,626,336 75,976 
ay 31, 140 1,175,739 33,161 5,303 1,114,601 53,300 3 
Branford, Conn.: 
Branford Federal Savings & Loan Association............. 1935 May 31, 1941 421,197 56,551 None 452,376 8,485 4 
May 31, 1940 284,878 9,076 None 266,734 4,171 4 
ristol, Conn.: 
Ba ristal Federal Savings & Loan Association.............. 1924 May 31, 1941 935,603 65,546 None 947,726 21,873 3 
May 31, 1940 646,903 25,607 None 655,317 13,556 3% 
Brooklyn, N. Y.: 
Brooklyn Federal Savings & Loan Association.............. 1887 June 3, 1941 1,315,907 110,798 112,075 1,490,686 46,064 2 
June 306, 1940 1,135,111 88,254 109,851 1,215,306 35,586 2% 
Home Federal Savings & Loan Association................ 1935 June 1, 1941 4,348,957 291,263 33,977 3,814,823 145,733 2% 
June 1, 1940 3,697 ,678 328,175 14,585 3,099,610 84,065 2% 
Cambridge, Mass: 
Cambridge Federal Savings & Loan Association............ 1913 May 31, 1941 2,035,034 319,140 135,668 2,325,087 77,246 3 
May 31, 1940 1,650,736 212,547 159,635 1,785,153 81,100 3 
Chicago. 
St. Paul Federal Savings & Loan Association of Chicago.. 1889 July 1, 1941 2,393,730 261,285 33,195 2,130,729 166,687 4 
July 1, 1940 1,837,000 150,000 39,000 1,630,000 135,000 a 
Home Federal Savings & Loan Association of Chicago 1886 June 30, 1941 7,701,456 1,317,240 9,100 6,876,190 158,646 3 
June 30, 1940 7,224,262 560,991 13,999 5,253,695 133,642 3% 
Talman Federal Savings & Loan Association of Chicago.... 1922 June 30, 1941 7,551,284 836.206 1,242 6,957,017 323,776 3% 
Tune 30, 1940 6,042,076 522,936 None 5,308,152 220,000 344 
Chicago Federal Savings & Loan Association.............. 1933 May 30, 1941 2,168,258 193,433 23,105 1,824,147 56,687 3 
May 30, 1940 1,610,196 44,147 77,967 1,375,663 48,520 3 
Standard Federal Savings & Loan Association of Chicago 1909 May 31, 1941 5,507,901 197,356 None 4,596,424 426,776 3% c 
May 31, 1940 4,582,671 95,656 7,062 3,593,165 294,189 3% 
Danielson, Conn.: 
Danielson Federal Savings & Loan Association.............. 1916 June 30, 1941 2,647,449 116,754 2.694 2,236,522 85,650 3% 
Tune 30, 1940 1,754,094 73,803 23,407 16,369 54,257 3% 
Detroit, Mich.: 
First Federal Savings & Loan Association of Detroit....... 1933 May 31, 1941 10,104,006 694,207 None 8,867,175 301,676 2% 
May 31, 1940 7,086,063 666,633 None 7,072,240 217,813 3 
Flushing, N. Y.: 
Flushing Federal Savings & Loan Association.............. 1888 Tune 30, 1941 3,814,038 424,851 25,791 4,058,959 268,102 2% 
June 30, 1940 3,290,251 440,929 41,085 3,612,122 230,441 3 
Greenwich, Conn. 
First Federal ——_ & Loan Association of Greenwich... 1934 May 31, 1941 693,091 113,897 None 684,577 8,261 3 
May 31, 1940 360,725 54,198 None 270,968 4,416 3% 
Hartford, Conn.: 
Hartford Federal Savings & Loan Association............. sate July 31, 1941 1,360,872 101,492 None 1,123,998 29,229 3 
July 31, 1940 799,229 80,681 None 657,878 14,038 3% 
Hinsdale, IIl.: 
Hinsdale Federal Savings & Loan Association.............. 1934 June 30, 1941 2,734,061 105,242 None 1,920,345 46,144 3 
June 30, 1940 1,945,905 92,961 None 1,483,280 37,248 3% 
Indianapolis, Ind.: 
Union Federal Savings & Loan Association................: 1887 June 1, 1941 1,686,510 100,341 24,287 2,019, 52,981 3 
Celtic Federal Savi & Loan Association of 1874 May 1, 683, ‘ 95,545 1,878,76: 185,317 3 
May 1, 1940 1,688,684 52,219 114,170 1,807,491 175,599 3 2 
amaica, N. Y.: a 
—. County Federal Savings & Loan Association...... 1888 May 1, 1941 2,688,219 258,384 132,449 3,052,353 115,227 2% 
May 1, 1940 2,743,253 167,061 120,338 2,929,704 110,370 2% ‘ 
Klamath Falls, Oregon: es 
First Federal Savings & Loan Association of Klamath Falls 1934 June 36, 1941 1,319,937 83,621 None 1,191,091 56,549 3% 
June 30, 1940 1,012,879 32,780 None 912,226 42,175 3% 
Louisville, Ky.: 
Jefferson Federal Savings & Loan Association............. 1911 June 30, 1941 3,776, 445,565 68,974 628,883 184,093 
June 30, 1940 3,480,937 244,178 141,186 485,944 153,849 - 
Louisville Home Federal Savings & Loan Association...... 1926 June 30,1941 2,740,960 62,412 162,937 2,782,378 87,454 3% 
June , 1940 2,510,455 29,612 296,069 2,404,168 78,674 3% 
Manchester, N. 
Manchester Pa ay Savings & Loan Association.......... 1887 May 31, 1941 7,221,813 340,917 201,238 7,024,168 569,137 3 
May 31, 1940 6,043,555 486,709 189,449 6,085,584 479,998 3 
Meriden, Conn.: 
First F Savings & Loan Association.............- e«- 1901 June 30, 1941 2,455,874 97,171 2,630 2,180,218 138,640 3% 
June 30, 1940 1,904,024 74,667 22,215 1,783,090 120,064 3% 
Milwaukee, Wisc.: 
Milwaukee Federal Savings & Loan Association........... 1935 May 31, 1941 1,636,165 65,940 10,795 1,452,194 41,188 3 
May 31, 1940 1,629,025 66,474 4.619 1,326,325 22,805 
ederal Savings & Loan Assn. of Minneapolis.. 1934 June 30, 1941 1,538,805 63,426 5,541 1,519,411 76,344 
une 30, 1940 1,060,026 177,294 26,563 1,408,131 64,648 2 
Twin City Federal Savings & Loan Association............ 1923 ome 30, 1941 13,399,922 548,342 123,457 13,052,422 486,680 3 a 
une 30, 1940 11,103,996 470,424 189,962 9,793,732 384,921 3 
Borate, Mo.: 
Farm & Home Savings & Loan Association of Missouri.. 1893 June 30, 1941 17,619,679 841,017 107,655 17,333,719 1,882,539 3% 
June 36, 1940 16,578,433 725,979 169,839 16,302,357 1,771,450 3% 
New Britain, Conn.: 
New Britain Federal Savings & Loan Association........ 1886 June 30, 1941 956,952 32,456 10,912 971,858 47,401 3 
June 30, 1940 731,596 71,030 29,636 807,874 38,807 3 
New Castle, P 
First F ow Tey Sention & Loan Assn. of New Castle........ 1887 Tuly 31, 1941 1,534,759 146,736 211,859 1,846,639 132,611 3 
July 31, 1940 1,340, 105,110 289,068 1,530,227 151,636 3 
New Haven, Conn.: 
First Federal Savings & Loan Assn. of New Haven...... 1934 May 31, 141 3,634,828 371,048 2,939 3,247,851 92,338 3 
May 31, 1940 2,794,207 230,928 10,743 2,786,175 59,929 3 
New York, N. Y.: i 
Bankers. Federal Savings & Loan Association............. - 1890 June 30, 1941 5,232,919 455,883 172,925 5,589,920 200,040 2 
June 30, 1940 5,068,696 238,795 237,092 5,700,350 168,678 2 
Bronx Federal Savings & Loan Association................ 1937 May 31, 1941 2,008,660 278,594 5,515 2,337,757 34,197 2 
: May 31, 1940 1,634,792 131,890 4,821 1,755,552 16,864 2% 
First Federal Savings & Loan Association of New York 1934 May 31, 1941 9,113,265 663,088 25,035 9,550,543 371,093 V7 ree 
May 31, 1940 7,885,509 63,389 42,550 7,687,019 276,343 2% 


(Tabulation concluded on page 24) 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


“Also FW” refers to the last previous item 


Opinions are based on data 
and information regarded as reliable, but 
no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST 13, 1941 


American Woolen, pfd. C+ 


While still holding speculative ap- 
peal, those having purchased stock 
at lower levels may find it advan- 
tageous to take profits at this time; 
recent price, 75 (paid $7 so far this 
year). War orders are having the 
classic effect of sending this unit’s 
earnings into a vigorous upward 
spital. Always a popular trading 
medium, shares have augmented 
their following over recent months 
and prices have come close to the 
boom levels of early 1937. While 
current trends continue, further prog- 
ress should be made toward reduc- 
ing existing arrears of $78 a share. 
(Also FW, Feb. 26.) 


Best & Co B 


Chief attraction of shares, recently 
quoted at 30, is for income (yield on 
$1.60 ann. rate plus 40 cents extra 
paid this year, 6.6%). With sales 
showing a gain of around 10 per cent 
in the first fiscal half, Best’s volume 
for that period was roughly in line 
with expectations. Earnings gain, 
however, was somewhat surprising. 
Describing a year-to-year increase of 
almost 13 per cent, net was equiva- 
lent to $1.48 a share, compared with 
$1.29 in the like interval a year ago. 
Company is only a few months away 
from its seasonally best earnings 


period. (Also FW, Jan. 29.) 


Childs D+ 


Outlook remains unimpressive; 
avoidance of shares is warranted. 
Approx. price, 2. While this well- 
known restaurant chain reduced first 
half loss, restoration of profitable 
operations over balance of the year 
is unlikely. Increased consumer in- 
comes should bring gains in number 
of meals served. But competition 
and other trends will tend to check 
extent of price increases—thus re- 
stricting gross profit margins. 


Consolidated Oil C+ 


Although general prospects are 
favorable, speculative appeal of shares 
is relatively limited; approx. price, 
6 (ann. div., 50 cents). Increased 
demand, a better price structure and 
higher operating efficiency brought a 
good increase in this unit’s first half 
net income. Because of the iarge 
stock capitalization, however, per 
share net equalled the comparatively 
unimpressive figure of 26 cents. In 
the first six months a year ago, earn- 
ings amounted to 15 cents a share. 
Taxes were adjusted to higher rates 
anticipated for the current year. (Also 
FW, June 4.) 


Continental Motors C 


Present trends justify retention of 
shares as a low priced speculation; 
recent levels, around 3%. 


While 


large profits on a per share basis are 
unlikely, company should continue 
to report good income gains. To il- 
lustrate: report fo1 six months to 
April 30, last, showed net equal to 
41 cents a share (based on existing 
tax rates), contrasted with 7 cents 
a share in the like period a year ago 
(before federal taxes). Current un- 
filled orders are the largest in com- 
pany history. (Also FW, Aug. 23.) 


Electric Storage Battery B 


Recently quoted at 31, stock is 
suitable for retention, largely for its 
speculative income possibilities (ann. 
div., $2; yield, 6.4%). First half re- 
sults were generally in excess of ex- 
pectations. With net income more 
than doubled—despite higher tax 
provision—net was equivalent to 
$1.83 a share, contrasted with 85 
cents in the corresponding 1940 
period. Because of auto curtailment, 
final half profit may not measure up 
to the first six months’ showing. 
However, larger replacement and in- 
dustrial demand, together with de- 
fense business, should hold earnings 


at relatively favorable levels. (Also 
FW, Jan. 22.) 
General Shoe C+ 


Present positions in shares should 
be maintained, largely for speculative 


(Please turn to page 23) 
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, is nothing in the present gen- 
eral situation that carries even the 
suggestion that an end to the Euro- 
pean (and Asiatic) hostilities will 
shortly be seen. On the contrary, the 
weight of present evidence is that the 
conflict will be prolonged for several 
more years, and will probably spread 
to areas that have so far been un- 
touched. 

Nevertheless, there is always the 
possibility—in this unpredictable war 
—that some unexpected development 
will bring peace earlier than pres- 
ent plans envisage. And of course, no 
matter how long the war does last, 
there will be an end to it at some 
time—and then a new set of factors 
will determine corporate earnings and 
the action of individual stock issues. 

A sudden peace would very likely 
react adversely upon the general stock 
market. But following this period of 
readjustment, individual stocks would 
emerge in improved position. Here 
are ten such issues: 

Addressograph - Multigraph: 
Company so far has been very suc- 
cessful in obtaining a rising volume of 
domestic business to compensate for 
loss of foreign markets. In fact, earn- 
ings have been running ahead of year- 
ago levels. But end of war would 
mean recapture of its European busi- 
ness. Exports formerly accounted for 
about 25 per cent of total sales. 

American Tobacco: Peace should 
not only halt the rising trend of com- 
modity prices—particularly of agri- 
cultural products—but also presum- 
ably halt the upward spiral of taxa- 
tion. While these factors have not 
yet seriously affected profits of the 
cigarette companies, continuation of 
present trends would inevitably be re- 
flected in narrowing profit margins. 
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Stocks Which Would 
Benefit from 


Most of them represent companies that are doing reason- | ; 
ably well in the present war economy. But end of hostilities + . Hg - 
would very materially improve their status and outlook. cans 


Commercial Credit: Companies 
in the installment credit field would 
stand to benefit from the lifting of 
restrictions on the production of the 
goods which normally account for a 
large portion of their volume of fi- 
nancing, as well as from the termina- 
tion of government regulation of in- 
stallment terms. 

Consolidated Edison: This util- 
ity will enjoy but little “defense busi- 
ness” load to help offset the ravages 
of rising taxes and other operating 
costs. Arrival of peace would thus 
result in no appreciable loss of energy 
sales, but would presumably halt the 
increases in the company’s various 
cost factors. 

Corn Products: The price of corn 
—the company’s principal raw mater- 
ial—has been forced to high levels by 
the war, and latter also has adversely 
affected its normally large foreign 
business and made difficult the trans- 
fer of earnings realized by the subsid- 


Peace Would Help 
These Issues 


Recent 
Stock : Price 
Addressograph- 

Multigraph .......... 13 
American Tobacco “B”.. 71 
Commercial Credit...... 24 
Consolidated Edison... .. 18 
Corn Products:........ 50 
Eastern Air Lines...... 27 
General Motors........ 39 
Libbey-Owens-Ford .... 28 
Sterling Products....... 62 


Woolworth (F. W.).... 30 


Finfoto 


iaries abroad. Peace would ameliorate 
these influences. 

Eastern Air Lines: Relaxation of 
the need for planes for military use 
would not only halt the inroads being 
made on the airlines’ present equip- 
ment, but would enable them to re- 
sume their growth in line with ex- 
panding demand for air transporta- 
tion. 

General Motors: This company 
(as well as virtually all others in the 
field) has received a staggering vol- 
ume of defense business. But profit 
margins on this work are extremely 
small, and this production is displac- 
ing the output of normal lines on 
which reasonable profits can be real- 
ized. While the country at the present 
time is over-bought on automobiles, a 
year or so hence a definite vacuum 
will doubtless have been created. 

Libbey-Owens-Ford: Here is ‘an 
example of a company whose normal 
activities will be severely restricted 
as a result of the reduced automobile 
output, but which will find it difficult 
to obtain any significant amount of 
defense business as an offset. This 
is a situation that will probably per- 
sist as long as the war lasts. 

Sterling Products: Another en- 
terprise whose normally important 
foreign business is being affected by 
the war, and whose profit margins are 
being cut into by rising taxes, with 
little chance to secure defense business 
as an offset. 

Woolworth: The war has already 
made it necessary for this company 
to reduce its dividend rate, as a result 
of rising taxes and declining receipts 
from the English subsidiary. In ad- 
dition, of course, no returns whatever 
have been received from the German 
subsidiary for a number of years. 
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IN A CAKE 
OF ICE 


While we have not al- 
ways been in accord 
with the views of Sec- 
retary Morgenthau, we can fully 
recognize on what sound ground he 
stands when he deplores the attitude 
of the farm bloc in Congress in at- 
tempting to prevent the Government 
from disposing of its surplus cotton 
and wheat if a favorable opportunity 
presents itself to do so without in- 
jury to the farm belt. 

To freeze these surpluses would 
only invite further unhealthy price 
rises at a time when scarcity of sup- 
plies is bound to prevail—and the 
principal sufferer as usual will be poor 
Mr. Consumer. 

Strangely enough, it was he whose 
tax payments made it possible for 
the Government to make loans dur- 
ing the depression to the farmers and 
cotton planters on their crops, instead 
of forcing them to sell at a loss. 

Such loans were made only with 
the general understanding that the 
Government would retain a free hand 
to realize on these advances under 
favorable conditions and now that 
conditions are favorable, Uncle Sam 
is being told he should freeze these 
surplus stocks ; freeze them as solidly 
as if they were encased in a cake of 
ice. 

In assuming such an attitude the 
farm bloc puts itself in a position 
where it can be charged with an at- 
tempt to profit out of the existing 
emergency, whereas the rest of us 
are asked to give things up, even the 
money we advanced to maintain agri- 
cultural prices by keeping surplus 
products off the market. 

This is not a pleasant picture to 
contemplate. It is even too raw a deal 
for some of the New Dealers to 
stomach. 
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NO THOUGAT 
OF ECONOMY 


If I were permitted 
to make a sugges- 
tion as to how to 
find that extra half billion Congress 
is searching for to round out its gi- 
gantic tax bill, I would say that this— 
and even more—could be obtained if 
the pruning knife were applied to 
non-defense expenditures. 

Some quarters estimate—and they 
are conservative in their figures— 
that at least a billion dollars could be 
lopped off in this field of government 
expense without any serious effects. 

Just cut out the pork barrel. 

That is all that is needed. 

But when such economy is sug- 
gested, the good-hearing ear of Con- 
gress suddenly turns stone deaf. 


OIL IN TROU- 
BLED WATERS 


Instead of oil be- 
ing used to still 
troubled waters, 
it is being used to feed the fires 
of further uncertainty. On one side 
is the voluble Harold L. Ickes throw- 
ing a scare into people about the pros- 
pective shortage of oil which may 
soon require rigid rationing. And on 
the other side there is Thurman 
(“Folklore of Capitalism”) Arnold 
sending around questionnaires to oil 
companies to learn if it is necessary 
for them to advertise special brands 
—even going so far as to intimate 
there is nothing special about them 
except the trade mark, oil being oil 
to him, and that such being the case 
the oil companies might as well go 
back to the horse-and-buggy age. 
Under such a barrage, coming from 
two sides, oil men cannot help but be 
disturbed. There is no actual short- 
age of oil. The trouble is that tank- 
ers which normally transport gasoline 
to the Eastern Seaboard have been 
diverted to British use. Thus the 


problem is merely one of transporta- 
tion. However, by intelligent han- 
dling that situation is subject to con- 
siderable easement. 

But so far as Arnold’s quest for 
information is concerned, it suggests 
unnecessary meddling with a system 
of selling which has demonstrated 
itself to be one of the major factors 
in creating wider and wider markets 
for all types of products. 


THE PUBLIC A 
DOUBTING THOMAS 


Whatismak- 
ing the pub- 
lic react with 
such indifference to all the clamor 
about emergencies is that it cannot 
sense their existence, and the prin- 
cipal reason for the Doubting-Thomas 
state of mind is that it has not been 
taken into the confidence of those 
who are constantly pounding on the 
warning tom toms. 

They talk of the need for prepared- 
ness and the sacrifices that must be 
made for it. But the public cannot 
bring itself to appreciate the gravity 
of the situation when specific facts 
as to why it should do this and not 
that are withheld. 

How is it possible to work up a 
spirit of enthusiastic support, when 
from what one reads in the news- 
papers it is clear that there is a lack of 
unity among government agencies. 
Unified support can be expected from 
the people only when it is demon- 
strated that there is unity among 
those the people have chosen to lead 
them in this precarious period through 
which we are passing. 

Therein is the gist of what is found 
wanting in the public. It won’t blind- 
ly accept advice on what is its duty 
when it finds that that advice is not 
being followed by those who so freely 
hand it out. 


FINANCIAL WORLD 


7 
5 
\ 
| 
| 
< 
‘ 
| 
| ‘ 
‘ 
‘ 
) 


U nder certain conditions and per- 
haps for limited periods there may 
be adequate reason for maintaining 
large cash reserves. But for the 
average investor, and more particu- 
larly for the individual who is de- 
pendent upon the income from his 
investments for living expenses, idle 
cash may be more of a liability than 
an asset. In a period of generally 
rising prices cash actually depreciates 
in the sense that its purchasing 
power declines in direct proportion 
to the rise in the price level. Under 


such circumstances it is not “good 
business” to hold too much idle 
cash. 


The portfolio under discussion is 
that of an elderly, retired professional 
woman. About 75 per cent of her 
total income is derived from annui- 
ties and the balance from this list of 
securities. In addition she holds 
approximately $12,000 in cash— 
which presumably is in savings banks 
and from which is obtained only a 
very small return. The problem is 
to revise the present list of securities 
to fit her particular circumstances 
and to utilize the bulk of existing 
cash to bolster income and provide 
some protection against a decline in 
the purchasing power of a fixed 
return. 


FRANK CRITICISM 


The investor’s experience with this 
list of securities has not been too un- 
satisfactory. Although the portfolio 
shows a depreciation of 5.4 per cent 
from cost, last year’s income was 
equivalent to a yield of 6 per cent on 
cost, and 6.3 per cent on current 
valuation. The list is less subject to 
criticism with respect to the merits 
of individual issues than it is from 
the standpoint of distribution of 
funds and diversification. 

About a third of the value of the 
portfolio is represented by the com- 
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Manager, 


Revising Portfolio 
With Much 


Large cash reserves in relation to total resources may some- 
times prove to be an expensive luxury, particularly in the case 
of an individual dependent upon income from investments. 


By Ralph E. Bach 


mitment in American Telephone. 
The percentage is somewhat more 
favorable if available cash is added 
to the portfolio. But the commitment 
would still be too large, irrespective 
of the fact that the issue is entitled 
to a high investment rating and fur- 
ther, that experience with it has been 
very satisfactory (it is one of the 
few issues in the list showing a size- 
able enhancement in value over cost). 
To effect a better distribution of in- 
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shares 


vestment capital, sale of 15 
would appear to be indicated. 

In addition to this sale considera- 
tion might well be given to the 
elimination of several nominal com- 
mitments which can have little ap- 
preciable influence on the program, 
and the acceptance of profits on 
Coca-Cola whose outlook (as a 
manufacturer of soft drinks) is less 
clearly defined in a war economy 


(Please turn to page 27) 


Par Amount 


THE PORTFOLIO 


or Number Recent 
of Shares ISSUE Cost Value Income 
$1,000 Southern Pacific 4%4s, 1981.......... 5 $510 $45.00 
1,000 Cleveland Union Terminal 5s, 1973.. 950 740 50.00 
15 shs. Armour & Co. (Del.) 7% pfd......... 1,650 1,665 105.00 
15 shs. Firestone Tire & Rubber 6% pfd..... 1,545 1,545 90.00 
15 shs. Standard Oil of Indiana............. 750 495 22.50 
10 shs. Consolidated Edison ............ 850 180 20.00 
4.375 5,390 315.00 
470 90 
40 shs. Chesapeake & Ohio.................. 1,640 1,520 130.00 
50 shs. Pacific Gas & Electric............... 1,600 1,300 100.00 
2 shs. Amer. Power & Light............... 200 25 aaa 
15 shs. General American Transportation. . 1,200 750 45.00 
10 sits. Bordem Company 250 200 14.00 


SUMMARY OF CHANGES 
Securities To Be Sold 


Securities To Be Bought ° 
Par Par 
Amount Amount 
or or 
Number Number 
of Recent - of Recent 
Shon ISSUE Val I Shares ISSUE Value I 
$2,000 (add) Southern Pac. 41s, 
15 shs. Amer. Tel. & Tel........ $2,310 $135 $1,020 $90 
10 shs. Illinois Central .......... 90 7 «50 
20 shs. Coca-Cola 1,900 100 2,000 Fenn R.R. 44s, 1970 1,860 90 
20 shs. Stores 5% 
20 shs. Amer. Power & Light... 1,660 100 
Cash 20 shs. wes Penn Elec. 6% 
10,000 pfd. 1,940 120 
—— | 3 shs. (add) Standard Oil of In- : 
$14,325 $235 diana ............. 990 45 
15 shs. (add) Generai Amer 
750 45 
50 shs. (add) Sieken Company.. 1,000 70 
50 shs. Mathieson Alkali.. 1,500 75 
50 shs. Anaconda Copper. 1,400 100 
25 shs. May Department 
1,375 75 
"$14,235 $860 
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i he earnings experience of the 
steel industry during the second 
quarter of 1941 is exemplified in 
rather extreme fashion by the results 
reported by Bethlehem Steel. Oper- 
ating at 102.6 per cent of capacity, 
as compared with 100.3 per cent for 
the first quarter, this company earned 
only $1.35 per share, a sum equal to 
less than half the profit of $2.95 
recorded during the first three 
months of the year. Even disregard- 
ing the fact that a higher operating 
rate in the latest period produced a 
much lower profit, there is little en- 
couragement in the fact that produc- 
tion in excess of rated capacity now 
enables the company to report earn- 
ings at the rate of only $5.40 a share 
annually, whereas last year’s net was 
$14.04 a share. 


TAX INFLUENCE 


There are, of course, extenuating 
circumstances. Taxes equaled $5.91 
a share in the second quarter against 
$2.44 a share in the previous three 
months; an undisclosed part of this 
$3.47 difference represented a recal- 
culation of first quarter taxes on the 
basis of the proposed changes in the 
Every important steel 
enterprise with the exception of Alle- 
gheny Ludlum made a provision for 
tax liability in excess of that required 
under legislation now on the books ; 
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to the extent that the forthcoming 
tax bill has been correctly predicted, 
earnings of these companies for the 
present quarter will thus be free of 
charges applicable to the previous 
periods. 

Nevertheless, the increase in taxes 
will continue to represent a very 
significant burden to the steel indus- 
try. Despite the large invested cap- 
ital of the typical steel producer, 
most of these enterprises were 
forced to make provision for excess 
profits taxes in the second quarter. 
In addition, this period was the first 
in which the wage increase was in 
effect. While it is impossible to de- 
termine the exact effect of this factor 
on individual companies, it must have 
been an important influence in many 
cases. Steel ingot production by the 
trade as a whole amounted to 20.6 
million tons in the second quarter, a 
negligible increase over the first 
quarter level of 20.3 millions tons, 
yet payrolls rose to $334.3 million 
from $283.8 million. 

Other influences have also been at 
work to lower the industry’s earning 
power. The increasingly serious 
shortage of raw materials, notably 
scrap and pig iron, has undoubtedly 
increased operating costs. Further- 
more, operation under a priorities 
system entails many uneconomic pro- 
duction practices, such as the rolling 
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of small lots on mills designed to 
function efficiently only on a large 
volume basis. No near-term change 
in this situation is in prospect, and 
the raw material shortage is likely to 
get worse before it gets better. 

At the time the OPACS’ order 
freezing steel prices was issued, it 
was stated that at some future date 
the steel industry would be given an 
opportunity to seek upward revisions 
of quotations if it could be shown 
that present prices are unduly low in 
relation to operating costs. The 
OPACS is about to send out ques- 
tionnaires to the industry in order to 
obtain data on costs and profit mar- 
gins, and it is possible that some 
relief may be obtained from. this 
source. However, it would be un- 
wise to rely too heavily on such a 
contingency. The trade is, after all, 
earning profits; and even though it 
is demonstrably true that these are 
far below the levels which might 
normally be anticipated during a 
period of near-capacity operations, it 
is unlikely that the Government will 
be anxious to permit increased prices 
as long as the industry can stay out 
of the red. 


SUSTAINED OPERATIONS 


There seems little question that 
demand for steel will remain large 
enough to sustain capacity operations 
for many months to come. However, 
there are very few units which did 
not operate at or near capacity dur- 

(Please turn to page 29) 
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OUTLOOK 


Fundamentals continue to point to considerably higher 
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stock prices, despite the action of the market over the past 


several weeks. Prudence calls for maintenance of well 
invested positions. 


CONSIDERING THE general news background, 
together with the extent of the June-July price 
rise, recent market action cannot be regarded as 
particularly disturbing. Not only has the tax bill 
again been thrown into the realm of uncertainty, 
with some of the Senate's ideas quite different 
from those of the House, but developments over- 
seas have been disappointing. No encouragement 
is accorded the market by such things as the Ger- 
man diplomatic victory at Vichy, the Nazi army's 
successes in Russia and the increasing strain on re- 
lations with Japan. So far as the Roosevelt-Church- 
ill meeting was concerned, this course made his- 
tory—but not stock market history, for it did little 
to change the immediate outlook for the price 
trend. 


UP TO MID-WEEK, the industrial stock average 
had registered 14 consecutive declines, something 
which is without precedent in recent years. But 
in only: one trading session did the drop amount 
to as much as a full point. In fact, the entire re- 
cession since the July 28 top has amounted to less 
than 4!/> points, and has brought out no significant 
volume of liquidation. For that 14-day period, 
transactions averaged only about 580,000 shares 
daily, and more recently the turnover has been 
only a little over 400,000 shares. Looked at from 
another angle, it is significant that—despite the 
direction of movement of the averages—of the ten 
most active stocks on Wednesday, five advanced, 
two were unchanged and only three declined. On 
Tuesday, gains were registered by six of the ten 
most active issues, two declined and two were 
unchanged on the day. It is obvious that holders 
of stocks are reluctant to sell in the face of the 
continued rise in business activity, corporate earn- 
ings and dividend payments—not to mention the 
inflationary potentialities inherent in the longer 
term outlook. 


AS MEASURED by the Federal Reserve Board's 


index, industrial production rose five more points 


last month, to 162 (1935-39100), a gain of 22 
points in only three months. Further increases are 
in clear prospect, as additional plant capacity 
comes into operation, but the rises will be at a 
more moderate pace than those recently witnessed. 
Some interruptions will be encountered as a result 
of the transition of numerous plants from normal 
peacetime production to the manufacture of mate- 
rials needed in the defense program. But consid- 
erable reassurance in this respect was given this 
week by OPM head Knudsen, who stated that 
consumers’ goods production should be let down 
only gradually, as defense output picks up. If this 
is accomplished, there should be a minimum of in- 
terference from this quarter with the flow of earn- 
ings of companies involved. 


IN LINE with previous predictions, there is little 
prospect of early passage of price control legis- 
lation. In anticipation of early action by Congress 
on this problem, commodity prices had backed 
away from the peak established earlier in the 
month. But more recently, the upward trend was 
resumed and the movement now seems destined 
to carry considerably further before halted by 
legislative edict. 


THUS THERE continues the bear market in the 
purchasing power of the dollar, providing a power- 
ful incentive to individuals to maintain a well-in- 
vested position in equities possessing prospects of 
increasing dividend payments to help offset the 
rising trend of living costs. It is not clear at the 
moment from which quarter will come the impetus 
for resumption of the upward stock price move- 
ment. But when it does appear, it will find that 
fundamentals are working in the direction of con- 
siderably higher levels than those which have been 
witnessed during the past several years. In the 
meantime, it would seem risky business to dispose 
of well selected issues in the hope of reacquiring 
them a few points lower down. 

—Written August 14; Richard J. Anderson. 
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NO GREAT THREAT TO RETAIL TRADE: 
Coming government restrictions on the use of in- 
stallment financing will of course fall hardest on 
those companies whose business it is to supply con- 
sumer credit. Automobile output is to be cut 
down sharply anyway, and sales here will be gov- 
erned more by available supplies than by the ease 
of purchase. To a perhaps lesser degree, the same 
holds true of refrigerators, washing machines and 
other similar household equipment. It is difficult 
to arrive at any exact figures concerning the 
amount of general retail trade to be affected by 
a tightening of credit terms. (In this connection, 
there is no present intention to impose restrictions 
on department store charge accounts.) But avail- 
able statistics suggest that regulation of time pur- 
chases will have only a minor effect on the total 
volume of the country's retail trade. The latter 
this year could duplicate the 1929 performance 
without much difficulty, when turnover amounted to 
$49 billion. As against that figure, it has been 
estimated that time purchase paper (including auto- 
mobiles) outstanding at the end of last year 
amounted to about $1.7 billion, vs. $1.3 billion at 
the end of 1939. So far as the stocks of the credit 
companies are concerned, the leading issues are 
now down 25 to 30 per cent from the year's best 
prices (and off 50 per cent from their 1940 highs). 
These declines would seem to go far toward fully 
discounting the contraction in earnings ahead, al- 
though it is to be doubted that the stocks will have 
any better than fair market potentialities until the 
restrictive earnings influences are lifted. 


COPPER PRICE CEILING: The OPACS has 
finally gotten around to establishing a maximum 
price for copper, a move which has been antici- 
pated for some time. As had been expected, the 
level set for electrolytic copper delivered Connec- 
ticut Valley is 12 cents a pound. Since producers 
have been quoting this price for a number of 
months, the order involves no change in their profit 
margins. But in two other respects, it contained 
unpleasant surprises. Lake copper, which is pro- 
duced in the Middle West, has been quoted at 1|2 
cents delivered in that region and 12!/g cents de- 
livered Connecticut Valley, a situation diametrically 
opposite to that prevailing for electrolytic copper, 
which is refined in the East. The differences in 
price represent freight charges. But no distinction 
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between the two brands was made in the order, 
which established ceilings for both at 12 cents Con- 
necticut Valley and 12!/g cents Middle West. It is 
reported that this was caused by a misunderstand- 
ing on the part of the OPACS, and that the mis- 
take will probably be corrected. Casting copper 
has always been quoted f.o.b. refinery, but the 
order establishes a ceiling for this grade at 1134 
cents delivered in Connecticut, a level which pro- 
ducers claim will drive them out of business. A 
strong protest to Nashington is planned. 


WIDE GAINS FOR ROLLING-STOCK 
MAKERS: Orders for new railway equipment be- 
gan to pick up just about a year ago, following a 
comparatively low volume of business for the first 
half of that year. Consequently, comparisons of 
the monthly statistics \in this field are now being 
made with a rising base, and percentage gains dur- 
ing the remainder of the year are not likely to be 
as startling as some of those which have recently 
been witnessed. Nevertheless, last month's new 
bookings showed wide increases over the figures 
for July of 1940. The equipment makers received 
orders for 178 new locomotives, vs. 130 a year 
ago; a total of 10,889 freight cars compares with 
7,701 for the same month last year; and the in- 
crease in new passenger cars amounted to more 
than a hundred—from 7! to 174. Comparisons 
for the seven months so far this year are: Locomo- 
tives, 858 vs. 371; freight cars, 102,948 vs. 23,922; 
passenger cars, 616 vs. 134. Thus the industry 
would be enjoying a very satisfactory year if its 
activities were confined merely to usual lines. But 
in addition, some of the largest defense orders 
have gone to this field, assuring capacity opera- 
tions for a considerable time to come. Profits will 
of course be affected by tax and other cost in- 
creases, although net earnings performance will 
doubtless be materially better than the average. 


NEW HIGH FOR JUNE: Paperboard produc- 
tion is another activity that has recently been hang- 
ing up new records. Output in June amounted to 
504,413 tons, the largest amount to be reported 
for that month in any year. This brought the total 
for the first six months to nearly 2.9 million tons, 
as against 2.5 million tons for the corresponding 
period of 1940. The use of paperboard is in- 
fluenced in so many ways by general business ac- 
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tivity that sustained high output would appear to 
be assured. However, the industry may soon run 
into raw material difficulties. Stocks of wood pulp 
of all types in the United States totalled only 80,- 
000 tons on June |, a figure which compares with 
the previous low of 215,000 tons (established in 
1939). Thus this material may be added to the 
growing list of products under priority control. 


SUFFERERS FROM LOWER GASOLINE USE: 
Assuming that the desired one-third reduction in 
gasoline consumption throughout the Eastern sea- 
board can be accomplished, other treasuries aside 
from those of the oil companies will be hit. Motor 
fuel taxes levied by the states in this territory 
amounted to $345.2 million last year; on this basis 
(disregarding the increase in gasoline consumption 
thus far in 1941 and the fact that curtailment has 
béen requested only in the eastern portions of five 
of these states), reductions in state incomes for a 
full year would total over $115 million. Chief suf- 
ferers would be New York ($24.4 million) and Penn- 
sylvania ($20.8 million). The Federal Government 
would stand to lose $41.7 million annually. This 
represents almost 15 per cent of last year's Federal 
receipts from gasoline taxes. Toll bridges, toll 
highways and tunnels would also feel the effects of 
lower automobile use, but the extent of the effect 
on their revenues is impossible to determine since 
there is no way to estimate how much of the traffic 
over such facilities represents pleasure driving, the 
category in which the sharpest reduction would be 
witnessed. It does not appear likely that the posi- 
tion of bonds of such obligors will be seriously 
affected in view of the temporary nature of the 
gasoline shortage. 


BUYING BOOM UNABATED: Thanks in no 
small measure to the rush to stock up on silk goods 
before supplies are exhausted, Federal Reserve 
Bank figures show that New York department store 
sales in the first week of August were up 44 per 
cent over year-ago levels, the largest gain ever re- 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates. 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Duquesne Light 5% cum. 


*For sinking fund at 103!/2. 


corded in that district. The artificiality (and tem- 
porary nature) of the boom is clearly evident, and 
ensuing weeks will doubtless bring a relapse from 
the current peak. But even with the stimulant of 
the silk factor removed, retail sales will continue to 
hold well above 1940 levels. 


TRENDS IN BRIEF: North American Company 
is producing the greatest supply of electric power 
in its history. . . . Cigarette industry is heading 
for its biggest volume year. . . . Auto license plates 
may be smaller, and same ones to be used for sev- 
eral years—just one way of conserving steel... . 
Jones & Laughlin has declared a 60-cent common 
dividend—it's the first since 1931... . In cotton ex- 
ports, Brazil is outselling the United States in Can- 
ada. . . . International Nickel earned $1.12 per 
share in the first half versus $1.17—nickel produc- 
tion facilities are operating at capacity... . U. S. 
Maritime Commission is investigating the feasi- 
bility of building reenforced concrete barges for 
transportation of bulk commodities—shortage of 
shipbuilding steel is the big reason. . . . Eastman 
Kodak sales were up 29 per cent in the first half: 
net gained 11.4 per cent. 
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Purchases of speculative issues should-be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 99 5.05% Not 
Louis. & Nashville ref. 42s, 2003. 98 4.59 105 
Pacific Power & Light Ist 5s, '55.. 101 4.95 1031/4, 
Pennsylvania R.R. deb. 4!/2s, '70.. 93 4.83 102!/, 
Western Maryland Ist 5'/os, '77.. 103 5.33 105 
FOR PROFIT: 

Atlantic Coast Line Ist 4s, 52... 80 5.00 Not 
Lion Oil Ref. conv. deb. 44/os, 52. 102 4.41 105 
Pere Marquette Ist 5s, '56....... 73 6.84 105 
United Drug deb. 5s, '53........ 88 - 5.68 103 
Walworth Ist 4s, '55............ 86 4.66 100 


PREFERRED STOCKS 
These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME: Recent Current Gall 
Cons. Edison (N.Y.) $5 cum..... (100 5.00% 105 
Crown Cork $2.25 cum........... 43 5.23 48\/, 
Firestone Tire & Rubber 6% cum. 103 5.83 105 
Reynolds Metals cum...... 95 5.82 107, 
Tide Water Asso. Oil $4.50 cum.. 95 4.73 107 
Union Pacific R.R. 4% non-cum... 83 4.81 Not 


FOR PROFIT: 
Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 83 6.02 100 
Chicago Pneu. Tool $3 cum. conv. 42 7.14 55 
Radio Corp. $3.50 Ist cum....... 55 6.36 100 
West. Penn. Elec. $7 cum. cl. "A". 101 6.93 115 
Youngstown Sheet & T. 542% cum. 95 5.82 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


STOCKS Annual Earnings 
Adams-Millis .......... 22 $1.00 45% $3.54 $3.03 
Amer. Machine & Fdy... 13 0.80 6.1 0.95 1.33 
Best & Company....... 30 92.00 66 £342 £3.63 
Borden Company ...... 20 1.40 7.0 1.81 1.72 
Carolina, Clinch. & Ohio 91 5.00 5.5 = Boe 
Chesapeake & Ohio.... 38 3.25 8.6 3.48 4.31 
Continental Can ....... 36 62.00 5.5 2.71 2.82 
Corn Products ......... 50 3.00 6.0 3.32 3.11 
First National Stores.... 39 2.50 64 3.34 h3.06 
Gen'l Amer. Transport... 50 3.00 6.0 3.11 4.11 
General Foods ........ 39 «2.00 5.1 2.75 2.77 


of appreciation possibilities, price movements will probably 

tend to be more restricted than in the "Business Cycle” group. 
R t —Indicated— A 1 Earnin 

STOCKS Recent Annual Earnings 


ce Yield 1939 
46:5.) .......5. 25 $1.35 5.4% $1.90 $1.83 
Louisville Gas & E. "A". 21 1.50 7.4 2.33 2.34 
Mathieson Alkali ....... 30 1.50 5.0 1.12 1.72 
May Department Stores. 54 3.00 5.5 £3.58 £4.10 
Melville Shoe ......... 31 «2.00 6.4 2.88 2.96 
National Dairy Products. 14 0.80 5.7 1.89 1.66 
Pacific Lighting ....... 37 3.00 8.1 3.60 3.13 
Standard Brands ....... 6 J0.50 8.3 0.51 0.71 
Standard Oil of Indiana. 33 1.50 4.5 2.24 2.20 
Underwood Elliott Fisher. 35 2.25 6.4 2.53 3.03 
Union Pacific R.R....... 81 6.00 7.4 6.75 6.96 


United Fruit .......... 72 4.00 5.6 4.87 5.10 


{—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4§—Including extras. f—Fiscal years ended 
Jan. 1, 1940 and 1941. h—Fiscal years ended March 31, 1940 and 1941. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 
warrant their retention in moderate amount in well diversified 


Allis-Chalmers ........... 29 $1.50 $2.09 $2.84 
American Brake Shoe...... 38 2.10 2.39 3.49 
American Car & Foundry.. 31 ...  hD3.40 h4.96 
Anaconda Copper ....... 28 2.00 {2.33 $4.04 


Anaconda Wire & Cable.. 32 1.50 1.54 4.07 
Atchison, Topeka & S. F.... 28 1.00 0.95 2.69 


Bethlehem Steel .......... 69 5.00 5.75 14.04 
19 2.25 1.09 3.10 
Climax Molybdenum ...... 40 2.20 4.09 2.40 
Commercial Solvents ...... 10 0.25 0.61 0.91 
Crown Cork & Seal........ 23 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd... 35 po 0.42 5.05 
Freeport Sulphur ......... 39 2.00 2.76 3.81 
General Electric .......... 32 1.85 1.43 1.95 


portfolios when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. Consequently, our inquiry department 
should be consulted before making initial purchases or mak- 
ing an addition to present holdings. 


STOCKS Price, Dividend 1030 
Glidden Company ....... 16 $1.00 k$I.70 $1.56 
Great Northern Ry. pfd.... 26 0.50 3.48 4.09 
Kennecott Copper ........ 38 2.75 3.14 $4.05 
Lima Locomotive ......... 26 ae D0.64 0.41 
Louisville & Nash. R.R...... 67 6.00 6.32 8.15 
McCrory Stores .......... 15 1.25 1.95 2.05 
Mesta Machine .......... 30 2.00 2.72 3.08 
National Acme .......... 19 1.00 1.16 4.40 
New York Air Brake...... 40 3.00 2.89 4.04 
Pennsylvania Railroad ..... 24 1.50 2.43 3.51 
10 0.25 1.21 
Thompson Products ....... 28 1.75 3.90 5.17 
Timken Roller Bearing. .... 45 3.50 3.02 3.72 
Oe lear 58 3.00 1.83 8.84 


t—Before depletion. D—Deficit. h—Fiscal years to April 30, 1940 and 1941. k—Fiscal years to Oct. 31, 1939 and 1940. 
(18) 
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CAPITOL TIDES 


PRICE RISES and price controls are about to square 
off for a fight. Early betting gives price rises the edge. 
Government officiais privately predict a 25 per cent 
advance in wholesale commodity prices this year; about 
half of that has been realized already. Next year? Con- 
tinuation of the price advance may be expected. 


ENACTMENT CHANCES for St. Lawrence Water- 
way proposal have improved. As things now stand, 
measure should reach House floor around September. 
Important to bear in mind is that legislation will be an 
authorization (within the Omnibus Rivers and Harbors 
Bill) and hence will not carry funds for completion of the 
project. Explanation of procedure is to be found in 
Administration strategy : store up projects now, use them 
later to offset any post-emergency decline. 


INSIDE OPINION is that Secretary of Agriculture 
Wickard will recommend that President veto recent 
legislation requiring withdrawal from sale of Govern- 
ment-owned wheat and cotton, regardless of how high 
prices may go. 


SEC CHANGES are now formally on the way. Action 
will probably come in this Congress, although final enact- 
ment may not be seen until next session. House com- 
mittee hearings are tentatively scheduled for next month. 
Possible changes; simplification of registration state- 
ments; broadening of proxy rules; exempting public 
utility as well as rail securities from registration ; repeal 
of penalty on trading by corporation officials ; facilitating 
distribution of new issues; lifting registration exemption 


above $100,000. 


HENDERSON HAS apparently won his latest blood- 
less battle. This was over who should head the proposed 
new simplification standardization agency. The Price 
Boss’ choice is Donald Nelson, OPM’s Director of Pur- 
chases. The chances are it will stick. Both these gentle- 
men think along the same lines on most defense problems 
involved in this new body. 
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THE GAS BLACKOUT along the eastern seaboard is 
nearer. Petroleum Coordinator Ickes is practically con- 
vinced that voluntary methods won’t work; for the aver- 
age citizen, “voluntary curtailment” usually means “‘let- 
ting the other fellow do it.” September is the time to 
watch. That’s when the real pinch in gasoline supplies 
is expected. Significance of whole thing is that this may 
prove only a beginning for mandatory rationing of prod- 
ucts other than gasoline. 


THE BOMBER PROGRAM has been delayed. 
Reasons include necessity of building additional plant 
and machine tools, strikes in key industries, lag in parts 
deliveries, and fact that program did not get “go-ahead” 
signal until last spring. Goal of 500 four-engined war- 
planes monthly has now been put off until 1943. 


THE CHANCES ARE that higher taxes will be voted 
in the Senate. House figure was $3.2 billion. Slated: 
around $4 billion. Attainment of higher objective would 
come, generally, from lowered exemptions to bring in 
smaller taxpayers and increased excise and estate levies. 


OFF THE RECORD, Washington is saying that: 
Conferees will come to a speedy agreement on the Prop- 
erty Seizure Bill. . . . A shortage of mimeograph paper 
may cut “release” output of some Government agencies. 
. Reports indicate that Germany is experiencing great 
losses of men and matériel in Russia. . . . A general 
sales tax is probable next year. . . . The United States 
is in top condition for a war at sea but still hopes to 
avoid actual fighting. . . . Voting of extended service 
will be followed by sending large numbers of troops to 
outlying bases. . . . LaGuardia may resign as civilian 
defense head—he needs more time for the New York 
mayoralty campaign. . . . British are working on plans 
for invasion—their request to OPM for A-1l-a priority 
rating for tanks (ahead of bombers) may be tip-off. . . . 
Lead priorities are on the way. . . . Copper exports to 

Britain are a factor in the increasing pinch here. 
—Thomas A. Falco. 
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Offshoots & Sidelines 


Chrysler Corporation, which is rep- 
resented in air-conditioning through 
its “Airtemp” division, is preparing 
to expand further in cooling—the 
company will next enter commercial 
refrigeration on a broad scale. ... An 
improved type of grafting-wax which 
assures stronger and faster growing 
shoots on trees will next be offered 
by Dow Chemical—growth of the 
graft is promoted, rather than retard- 
ed as is the case with most wax mix- 
tures. . . . Next in innovations from 
Air Reduction will be an inhalation 
device for airplane pilots—the gadget 
involves a porous sponge rubber pad 
. . . . Borden Company is organizing 
its own vitamin products department 
—the company plans to manufacture 
and sell particularly vitamins A and 
D for human food and cattle feed 
fortification. Vick Chemical, 
which recently branched into the 
cosmetic field through acquisition of 
Prince Matchabelli, Inc. (FW, Aug. 
6), has taken the next step—control 
has been obtained of the Alfred D. 
McKelvey Company, makers of “Sea- 
forth” toiletries for men only... . 
The “Thunderbolt,” newest super- 
powered pursuit plane of the U. S. 
Army, has been glorified in music by 
the employees of Republic Aviation, 
the manufacturer of the plane—called 
the “Thunderbolt March,” the mel- 
ody reproduces the characteristic 
sounds of aircraft plants, including the 
rattle of rivet guns, the thud of drop 
hammers and the screech of band 
saws. 


Plastic Parade 


Reports of the development of a 
plastic bowling alley which will make 
the game an outdoor sport (FW, Apr. 
30) have now been confirmed—the 
Tru-Alley Company has been in- 


XPLORE YOUR MIND! 


@ Learn the tremendous possibilities of that mysterious 
world within you. Through simple, fascinating study at 
home you may Master the Everyday Problems of Life. 
For FREE BOOK, “The Secret Heritage,” introducing 
the Rosicrucian method, write Scribe X. X. X. 

ROSICRUCIANS [AMORC] - San Jose, California 


By C1. Weston Smith, hh. 


a youngsters who tie cans 
on the tails of dogs are now 
regarded as unpatriotic in juve- 
nile circles—especially as junk 
dealers are now paying well for 
almost any old metal container. 


corporated to manufacture and sell 
the plastic which will make bowling 
under the sky practical and inexpen- 
sive. . . . A “Plasticase’” made of the 
Lumarith Protectoid of Celluloid 
Corporation is being utilized to pack 
the new “Clipper” cigarettes which 
have been introduced by Central To- 
bacco—this heavy transparent case 
takes the place of the cellophane 
wrapper ; and in addition to protect- 
ing flavor and fragrance it also safe- 
guards the cigarettes against crush- 
ing. . . . A better and faster plastic 
enamel finish for large machine tools 
is promised in the new “Kem” of 
Sherwin-Williams—it is said to cut 
days from the finishing time formerly 
required, and the dry coat affords far 
greater resistance to cutting com- 
pounds. .. . An all-plastic moulded 
sandal for women has been designed 
by Chester Tietig Company—a fea- 
ture of the shoe is that it expands 
with the heat of the foot... . Un- 
breakable and water-proof is the new 
plastic book-match cover styled by 
Gits Molding—called Match-Pax,” 
the covers will be available in a var- 
iety of colors, and ornamented with 
a broad selection of raised emblems. 
... “Lustron,” the transparent plastic 
of Monsanto Chemical, will soon be 
available in a line of bowls for flowers 
—slogan: “A Rose in Any Other 
Bowl Won’t Smell as Sweet.” 


Office Offerings 


Discontinuation of the manufacture 
of smaller typewriters by Remington 
Rand in order to conserve metals for 


defense may cause a shortage of lower 
priced portables—the reason is that 
other typewriter manufacturers may 
follow suit and eliminate cheap mod- 
els. . . . Newest device form Bur- 


roughs Adding Machine is a “Bill 


Receipting and Check Writing-Sign- 
ing Machine”—in addition to typing 
the amount, number and date, this ro- 
bot signs an authorized signature. . . 
Ideal for small offices is the new “‘Air- 
Flight” circulator of the W. W. 
Welch Company—measuring only 14 
by 16 inches, the unit is designed to 
fit on any filing cabinet. . . . “Pres- 
sure-Sensitive” is the new adhesive 
being introduced by Industrial Tape 
Corporation—the adhesive is offered 
in wool felt backed tape in several 
widths for many purposes. . . . Any 
desk lamp can be turned into a com- 
pletely adjustable unit by means of 
the new “Swivelier’ socket attach- 
ment of Reliance Devices Company— 
the socket can be rotated through a 
full circle at any angle, and jars or 
vibration will not cause the unit to 
change its fixed position. . . . Unique 
is the new advertising tie-up that 
Parker Pen has arranged for its 
“Quink”—with each bottle of ink, a 
Walt Disney “Dumbo” song book 
will be given free. 


Christenings 


The new water-thinned wall paint 
of the Glidden Company will be of- 
fered under the name of “Reflect-O- 
Lite.” Rayon Corporation of 
America selects “Keep-Your-Shirt- 
On” as its tradename for a new line 
of wearing apparel. .. . Unusually 
light weight rubber hip-boots, weigh- 
ing less than 12 ounces per pair, are 
being introduced by Converse Rub- 
ber as the “Sportlite.”. .. A new 
sherry tonic, fortified with vitamin 
B, will be marketed by Meyer Bros. 
Drug Company under the “Sherton” 
brand. . . . The new variety of all- 
purpose electric hand drill, that also 
grinds, sands, saws, polishes and 
carves, will be known as the “Whiz,” 
a product of Paramount Products. . . 
Next in elastic shoe laces, this type 
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This announcement is under no circumstances to be construed as an offer of these 
securities for sale or as a solicitation of an offer to buy any of such securities. 


The offer is made only by means of the Offering Prospectus. 


Pacific Gas and Electric Company 


(A California Corporation) 


400,000 Shares 
5% First Preferred Stock 


Cumulative, Par Value $25.00 per share 
and Installment Subscription Agreements for 400,000 shares of such stock 


The offering price is $27.00 per share, payable in full at the time of 
subscription or in installments upon the terms and conditions de- 
scribed in the Installment Subscription Agreements and the Offering 
Prospectus. Such price is subject to change without notice. 


Offering Price: $27.00 per share 
to Yield 4.63% 


The Offering Prospectus and stock subscription forms may be ob- 
tained upon application at the Stock Sales Department, Pacific Gas 
and Electric Company, 245 Market Street, San Francisco, or at any of 
its Division or District Offices. 


PACIFIC GAS AND ELECTRIC COMPANY 
Stock Sales Department 
245 MARKET STREET - SAN FRANCISCO 


F 2-741 
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being a variety which will not easily 
break, will be offered by Thomas Tay- 
lor & Sons as the “Taylastix.” ... 
The new hygenic dress shields of I. B. 
Kleinert Rubber Company have been 
dubbed ‘‘Petal-Fresh,” and are styled 
to look like rose petals. ... Two 
new summer beverages, known as 
“Heart o’ Orange” and “Heart o’ 
Lemon,” are on the way. . . . Newest 
in gentlemen’s girdles of great effec- 
tiveness will be the “Tummy-Gard,” 
an achievement of the Lewel Manu- 
facturing Company. ... A new lo- 
tion for protecting workmen’s hands 
from grease, paint, ink and certain 


chemicals has been  tradenamed 
“Mitts” and will be offered by a com- 
pany of the same name... . The new 


line of misses undergarments to be 
featured by Lord & Taylor will be 
called “Mad-Money” because they 
include a carfare pocket. 


Odds & Ends 


F. W. Woolworth Company be- 
comes a regular newspaper and radio 
advertiser for the first time as a result 
of its test campaign in Utica, N. Y.— 
“ads” feature special sales, bargain 
counter offerings and luncheonette 
service. . . . The first rice to be 
fortified with vitamin B, will be in- 
troduced soon by Comet Rice Com- 
pany—it will be called “Vitafied 
Comet Rice” and sold with the 
slogan: “Brown Rice, Birthplace of 
Vitamin B,.” . The  produc- 
tion of steel by the Bessemer process 
can be speeded and the life of the 
equipment prolonged by means of a 
new process patented by A. M. Byers 
Company—the method permits the 
pouring of purified steel from the 
converter three times faster than 
heretofore. . . . The newest in out- 
door billboards is the “Telaspeed” 
sign of Griggs-Cooper & Company— 
by means of a couple of electric eyes, 
the speed of the oncoming automobile 
is determined and the actual driving 
speed of the car is flashed in the 
advertising poster. Soap that 
comes in rolls of paper is the latest 
achievement of Clement Ehret Com- 
pany—the idea is for each user to 
tear off a sheet of soap, thus avoiding 
the use of the same cake by all per- 
sons. 
poration, makers of “Cutex” nail pol- 
ishes, will soon start a crusade with 
the theme “Saturday Is Manicure 
Day”—this day was selected because 
it fits in with the popular conception 
of the time for the weekly bath. 


Bou trading activity dropped 
sharply and the averages were moder- 
ately lower. Arbitraging in the 
securities of railroads that seem to be 
headed for relatively early emergence 
from bankruptcy proceedings con- 
tinued to feature the speculative rail 
section of the list, with Wabash is- 
sues active. Rock Island bonds also 
firmed up on reorganization devel- 
opments. U. S. Governments dropped 
off after climbing up to record high 
levels, with explanations for the ac- 
tion running all the way from dealer 
vacations to inflation fears. Follow- 
ing the set-back, moderate rallying 
power was shown, particularly ia the 
long terms, but volume continued 
small. 


CHILDS COMPANY 5s 


The second quarter earnings state- 
ment of Childs Company disclosed 
considerable improvement in com- 
parison with the results achieved a 
year earlier. Although sales and 
rentals declined more than eight per 
cent, from $4,219,000 to $3,862,000, 
the operating loss of $153,000 wit- 
nessed last year was replaced by an 
operating profit of $243,000. In 
other words, cost of sales, adminis- 
trative and general expenses con- 
sumed only 93.7 per cent of gross 
instead of 103.6 per cent. The man- 
agement is apparently making real 
progress in effecting operating econ- 
omies. Interest charges were earned 
1.24 times during the quarter, the 
best margin of coverage since 1937. 
However, this figure makes no al- 
lowance for non-recurring items; if 
these be considered, the company 
failed by a very narrow margin to 
earn its fixed charges. 

In any case, the margin of cover- 


TREND OF THE BOND AVERAGES 


‘yun, 1941 


age cannot be regarded as very satis- 
factory in view of the increased ex- 
penses to which the company will be 
subject over the medium term future 
in the form of higher taxes, higher 
wages and higher food costs. The 
debenture 5s, which mature in less 
than two years, rose last week to 
the best levels of the year to date, 
and are now selling around 43. This 
price compares with a 1941 low of 
27%. In view of the many unfavor- 
able factors in this situation, present 
prices appear to offer a good oppor- 
tunity to liquidate commitments in 
these obligations. 


CENTRAL STATES ELECTRIC 


Despite current low quotations, 
the Central States Electric debenture 
5s, 1948, can hardly be regarded as 
offering unusual attraction. The asset 
and earnings position of the bonds 
continues unimpressive and there is 
no evidence available at the present 
time to support the view that a sub- 
stantial improvement in the affairs 
of the company is in near term pros- 
pect. (Recent price 17). 

In the first half of 1941, cash divi- 


Northam Warren Cor- © 


following compilation. 


Issue: Offering 


N. Y. & Richmond Gas...... $2,125,000 414 s,/66 


NEW ISSUES SCHEDULED 


Amone the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Underwriters 
Halsey, Stuart & Co......... Aug. 25 
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dends received amounted to $118,126. 
Interest requirements for the same 


period amounted to $546,906. It is 
significant that funds for the service 
of interest on these bonds have been 
secured from the sale of the holdings 
of North American Company stock. 
At the end of 1940, the portfolio 
showed only 176,021 shares of that 
stock left out of the large total for- 
merly held. On June 30, 1941, the 
figure decreased further to 129,221 
shares, and a further decline is indi- 
cated if default on the bonds is to be 
avoided. In this connection it should 
be noted that the net liquidating value 
of the portfolio on June 30, 1941, 
amounted to only $132.65 per $1,000 
bond. 


WABASH REFUNDING 


Reflecting the sharp expansion in 
trafic and earnings as well as ap- 
proval by the ICC of the amended 
reorganization plan, the Wabash re- 
funding & general mortgage 5%%s, 
1975, have been selling within strik- 
ing distance of their high for the 
year to date. Although the bonds, 
around current prices of 17, are not 
considered undervalued in the light 
of the treatment proposed under the 
plan, existing moderate positions can 
be retained by those not restricted to 
conservative investment policies. 

These obligations will receive $151 
in new income B 4%s, 3.78 shares 
of new preferred and 9.84 shares of 
new common stock. Had the pro- 
posed capitalization been in effect last 
year, the road would have failed to 
cover requirements on the new in- 
come bonds. However, this was a 
relatively unimpressive year for the 
Wabash considering the high level of 
general business activity. Trends in 
the current year have been consider- 
ably improved. As a result, full re- 
quirements on the income bonds are 
indicated with earnings on _ the 
equities a reasonable possiblity. Some 
indication of the extent of the prog- 
ress being made is apparent from the 
report for the first half of the year. 
In that period, net railway operating 
income rose to $4.3 million from $1.1 
million in the comparable period a 
year earlier. 


FAR EASTERN ISSUES 


The growing tension in the Pacific 
arena, as a result of Japan’s occupa- 
tion of Indo-China and political de- 
mands on Thailand, has not been 
without effect upon the bonds of the 
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REAL ESTATE 


MISSISSIPPI 


NORTH CAROLINA 


TUNG GROVES, Farms and low-price land. 
Free List. S. G. Thigpen, Picayune, Miss. 


NEW YORK 


FARM, 500 acres; 68 miles from New York; 
Suffolk County; 1,000 feet on Route 25; man 
retiring necessitates great sacrifice; main house, 
16 rooms, all improvements; 3 tenant houses, 
each with separate garage; 2 barns, A-1 condi- 
tion; 200 acres under cultivation; new irrigation 
lant, cost $12,000; apple and pear orchards, 
arge asparagus patch; storage space for 15,000 
bushels potatoes; a real up-to-date modern farm; 
exceptional buy at $125,000. 


J. W. BRUSH, BROKER, RIVERHEAD 


FOR SALE at sacrifice, excellent 450 acre grain 
farm and gentleman's estate, located on a U. 
highway between two thriving North Carolina 
cities on Southern Railway. For particulars write 
WILLIAM C. STOKES & CO. 
REIDSVILLE, N. C. 


VERMONT 


125-ACRE FARM in small village; near post 
office, 2 churches, general store; buildings in 
good repair; large house; hardwood floors, mod- 
ern improvements; sell. Write P. O. Box 72, 
Rupert, Vermont. 


The splendid, Elizabethan-type mansion on the 
crest of the hill above the 200 acre private lake 
is beautifully constructed and gives inspiring pan- 
oramic views. The lake is stocked with fish. 
A beautiful wooded island where wild life abounds. 
360 acre estate. Other homes, cottages, camps 
for sale or rent. Send for pamphlets. 


JOHN M. LEWIS, Broker 
COPAKE, N. Y. 


25 acres in the village of Stone Ridge, 300 apple 
trees, capacity for 1200 layers, water available. 
Buildings and homes equipped with modern con- 
veniences. 


MRS. FRED DAVIS, STONE RIDGE, N. Y. 


FOR SALE—Large industrial plot, railroad sid- 
ing; excellent transportation facilities; 150,000 
sq. ft. situated in Brooklyn. 
J. JACOBS 
175 New York Ave., Brooklyn, N. Y. 


VIRGINIA 


LYNNHAVEN RIVER- Historic Witch Duck 
—place Grace Sherwood was ducked as a witch, 
near Virginia Beach and Norfolk, large acreage, 
long, sandy beach, oyster grounds, beautiful 
scenery, fine home sites, good development in- 


vestment. 
E. K. MILHOLLAND, 
VIRGINIA BEACH, VIRGINIA. 


FARMS, ORCHARDS, ACREAGE 
TOURIST HOMES and CAMPS 
Estates, ete. Lists free. 

JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 


nations directly affected by that 
struggle. Japanese issues, long under 
pressure, continued to lose further 
ground, and despite that country’s 
unmarred credit record conservative 
policies still dictate liquidation of 
Japanese issues. 

On the other hand, the firm stand 
taken by Great Britain and Australia 
against Japans expansion policies, 
supported by similar actions and 
simultaneous steps by the United 
States, has materially strengthened 
Australian dollar issues, most of 
which recorded gains of up to five 
points in one week. 


NEWS AND OPINIONS 


Continued from page 10 


income; approx. price, 10 (paid 65 
cents so far this year; yield on $1 
paid in 1940, 10%). Judging by 
earnings thus far, net in the current 
fiscal year (to end October 31) 
should exceed the $1.14 a share 
shown in the preceding fiscal twelve- 
month.: While taxes are one factor 
tending to restrict gains, these are 


SCHOOLS 


Lakemont Academy for Boys 


Prepares its boys for success in college life — in 
studies, sports, and social activities. Superior 
faculty. Riding. Write for illustrated catalogue. 
Henry G. Gilland, Headmaster 
Box 15, Lakemont, N. Y. 


BUSINESS OPPORTUNITY 


$30,000.00 loan wanted. Interest 5 per cent. Prin- 
cook payable to suit lender. Secured by first m 

Wilkerson, Box 310, 2134 G Street N. Ww 
D. C. 


being more than overcome by higher 
sales and a favorable inventory po- 
sition. 


Formica Insulation ad 


Existing holdings of shares (re- 
cently priced at 20) may be retained 
as a speculation on further long- 
term growth (paid 75 cents so far 
this year). This producer of a spe- 
cialty-type plastic known as “For- 


*Traded over-the-counter. 
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nica,” reported first half sales of $3.9 
million. This was more than double 
the like 1940 total and easily points 
to a new all-time high. At the same 
time, net income was equivalent to 
$1.61 a share, compared with $1.43. 
Higher taxes should keep full year 
net well under the record of $5.51 a 
share in 1929. National defense or- 
ders are understood to be account- 
ing for a “large percentage” of busi- 
ness. 


General Machinery 


Stock, recently quoted at 29, has 
merit as a cyclical speculation (in- 
dicated ann. rate, $3). This small 
though established manufacturer of 
machinery, machine tools, and steam 
and Diesel engines is swamped with 
orders. Aided by industrial activity 
and large Government contracts, 
backlog reached some $54 million a 


*Traded over-the-counter. 


few months ago. This is many times 
in excess of estimated sales last year. 
Profit in 1940 was equal to $4.36 a 
share, the best in company history, 


Hewitt Rubber B 


Though marketability is somewhat 
restricted, present speculative posi- 
tions in shares may be maintained; 
recent price on N. Y. Curb, 11 (in- 
dicated ann. rate, $1). 


This import- 


A Cross-Section of the Country’s Savings and Loan Associations 
Table Concluded from Page 9 


| 
Reserves Divi- 1 
( 


Savings 
SAVINGS & LOAN ASSOCIATION: Date Figures First Mortgage Cashand RealEstate &Share & Undivided dend 
New York, N. Y. (Continued): Founded are as of: Loans Equipment Owned Accounts Profits Rate 
Fourth Federal Savi & Lean Association of N. Y. C. 1934 June 30, 1941 9,225,737 332,246 11,108 7,742,116 473,082 2 
une 30, 1940 7,372,435 272,008 34,965 «6,363,635 «328.0073 
Ninth Federal Savings & Loan Association of N. Y. C.... 1935 June 30, 1941 11,535,731 648,006 15,419 11,722,453 366,224 2% ( 
Tune 30, 1940 10,432,593 465,479 66,141 9,173,641 265,301 2% 
New York Federal Savings & Loan Association............ 1888 June 30, 1941 1,938,611 138,094 142,058 2,055,500 131,092 21% ] 
June 30, 1940 1,869,575 178,024 86,065 1,827,150 115,491 2% 
Pasadena, Calif.: 
First Federal Savings & Loan Association of Pasadena 1934 June 30, 1941 2,884,403 122,460 3,644 1,539,196 129,062 3% ; 
June 30, 1940 2,499,902 159,097 8,025 1,255,326 104,340 3% | 
Philadelphia, Pa.: 
Benjamin Franklin Federal Savings & Loan Association.... 1900 Tune 30, 1941 1,531,120 119,120 84,338 1,513,645 291,542 3 
June 36, 1940 1,301,522 123,085 130,635 1,357,140 300,299 3% 
Cayuga Federal Savings & Loan Association................ 1902 June 30, 1941 508,991 46,336 13,600 471,441 54,782 3% 
June 30, 1940 266,314 40,540 29,550 288,165 50,165 3% 
First Federal Savings & Loan Association of Philadelphia.. 1934 June 30, 1941 1,933,264 122,769 None 1,610,457 906 3% 
June 30, 1940 1,345,180 70,909 None 1,178,010 45,228 3% 
First Federal Savings & Loan Association of South Phila- 
1934 May 31, 1941 4,392,774 283,400 None 4,077,100 169,312 3 
May 31, 1940 1,650,736 212,547 None 3,200,000 140,411 3% 
Home Building & Loan Association....................0000- 1866 May 31, 1941 1,334,413 39,068 30,088 956,222 101,021 + 
May 31, 1940 962,551 19,365 19,400 685,898 96,039 4 
Penn Federal Savings & Loan Association of Philadelphia... 1922 June 30, 1941 2,062,507 152,096 8,500 1,804,804 72,883 3 
June 30, 1940 1,289,672 73,775 33,242 1,149,397 61,412 3% 
Quaker City Federal Savings & Loan Association ........ 1935 May 31, 1941 2,757,080 38,870 None 2,369,014 47,600 3 | 
May 31, 1940 2,022,162 7,934 None 1,590,159 26,200 | 
Second Federal Savings & Loan Association................ 1924 June 30, 1941 160,662 140,241 None 1,170,401 29,931 3y% 
June 30, 1940 705 110,780 5,300 742,045 23,795 
Unity Building & Loan Association...................2..000. 1922 May 31, 1941 1,375,168 48,734 22,000 1,209,890 47,142 - 
May 31, 1940 948,024 34,683 33,200 883,136 42,340 4 
Pittsburgh, Pa.: 
First Federal Savings & Loan Association of Pittsburgh... 1934 June 30, 1941 3,919,055 320,267 15,856 3,481,847 159,184 3 
June 30, 1940 3,056,363 390,435 4,763 3,051,847 90,787 3 
Portland, Ore.: | 
Benj. Franklin Federal Savings & Loan Association of 
1925 Tune 30, 1941 2,956,391 201,674 41,655 2,919,660 165,618 2% 
June 27, 1940 2,666,186 116,727 47,275 2,751,560 87,251 2% 
*Rochester, N. Y.: 
First Federal Savings & Loan Association of Rochester.... 1894 May 31, 1941 8,163,012 1,196,641 201,840 9,498,416 260,068 2y, 
May 31, 1940 7,301,157 345,573 338,039 7,812,715 249,709 2% | 
St. Paul, Minn.: 
First Federal Savings & Loan Association of St. Paul...... 1934 May 31, 1941 2,454,628 96,626 5,277 2,499,222 117,834 3 | 
May 31, 1940 2,303,410 29,457 5,900 1,851,101 77,051 3 
Salt Lake City, Utah: 
State Building & Loan Association.....................0000- 1919 June 30, 1941 2,299,724 101,888 36,308 2,175,218 164,162 3% 
Tune 30, 1940 1,853,890 111,415 31,436 1,866,127 129,959 3% 
San Francisco, Calif. : 
Citizens’ Federal Savings & Loan Association.............. 1885 May 29, 1941 2,648,421 59,489 None 2,426, 106,060 3% 
May 29, 1940 2,302,702 23,652 None 2,070,293 83,529 3% 
Gar... 1885 June 30, 1941 2,414,507 96,542 17,328 1,684,106 *207,501 3% 
’ June 30, 1940 2,130,568 82,815 24,488 1,467,716 *198,588 3% 
Stamford, Conn.: 
Stamford Federal Savings & Loan Association.............. 1935 May 31, 1941 2,325,913 79,339 4,769 1,880,669 61,756 3 
May 31, 1940 1,385,732 37,318 47,769 1,314,133 55,392 3 
Washington, D. C.: 
Columbia Federal Savings & Loan Association............ 1907 May 31, 1941 6,031,146 361,149 None 5,895,214 377,728 3% 
May 31, 1940 4,789,071 287,615 19,817 4,361,336 309,368 3% 
First Federal Savings & Loan Association of Washington 1937 May 31, 1941 9,372,378 276,708 5,171 8,386,128 591,434 3 
May 31, 1940 6,731,138 103,494 32,940 6,105,840 525,512 3 
Northwestern Federal Savings & Loan Association........ 1901 June 36, 1941 4,646,028 234,600 104,414 4,558,940 4, 3Y, 
June 30, 1940 3,575,361 106,907 118,348 3,116,094 209,012 4 
Waterbury, Conn.: 
First Federal Savings & Loan Association of Waterbury.. 1935 Tune 30, 1941 2,377,598 140,166 None 2,345,286 55,067 3 
June 36, 1940 1,472,793 155,832 None 1,601,328 33,794 3 
Wellsburg, West Va.: 
Advance Federal Savings & Loan Association of Wellsburg 1935 June 30, 1941 314,610 8,042 None 274,269 12,361 3 
June 30, 1940 280,269 4,419 None 240,661 9,240 3 
Worcester, Mass.: 
Wercester Co-operative Federal Savings & Loan Association 1877 May 31, 1941 19,961,333 953,904 141,444 18,984,641 1,078,601 3 
May 31, 1940 17,427,217 753,427 389,397 17,078,725 909,957 3 


*—Guarantee Capital, Surplus and Reserves. 
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ant manufacturer of industrial and 
specialty rubber products is experi- 
encing the highest level of operations 
in its history. An interesting observa- 
tion, in connection with recent spe- 
cial interim report, is that 50 per 
cent of sales for balance of the year 
is expected to be in “direct de- 
fense’” materials (bullet-proof  seal- 
ing tanks, British fire hose, and vari- 
ous types of hose for the Navy and 
U.S. Army Air Corps). (Also FW, 
Jan. 1.) 


Kimberly-Clark B 


Speculative holdings of shares, 
now around 30, may be continued 
(indicated ann, rate, $1 plus extras). 
First half results of this important 
paper unit were slightly behind the 
corresponding period a year ago. 
This, however, was accounted for by 
earnings decline in the first three 
months. As illustrated by June quar- 
ter net of $1.42 a share (compared 
with 98 cents a year earlier), com- 
pany is in a position to send 1941 
results above the $3.44 shown a year 
ago. Taxes, incidentally, were ad- 
justed to reflect probable higher 
rates. 


Link-Belt B 


Cyclical prospects warrant reten- 
tion of shares, recently quoted at 33 
(indicated ann. rate, $2). With six 
months’ sales at $20.1 million, vol- 
ume this year will easily soar to a 
new peak. Company is, of course, 
feeling the impact of higher taxes 
and costs. But increased selling 
prices, together with high sales rate, 
is proving a satisfactory offset. First 
half net was equal to $1.76 a share, 
compared with $1.26 a share for the 
corresponding six months of the past 
year. 


Revere Copper Cc 


Retention of shares as a specula- 
tion on current trends is warranted ; 
approx. price 934. Last week’s report 
of Revere Copper & Brass supplies a 
good illustration of capital leverage 
working to benefit the stockholder. 
For six months to June 30, company 
reported a year-to-year gain of 84 
per cent in earnings. But with a 
heavy senior capitalization, per share 
result was up 200 per cent ($2.86 
per share, versus 95 cents). With 
substantial arms orders, company has 
been operating practically at capacity 
for many months with no let up in 
sight. 


AUGUST 20, 1941 


DIVIDENDS 


MOTOR WHEEL 
CORPORATION 


Dividend Notice 
Lansing, Michigan 
August 7, 1941 

The Board of Directors today de- 
clared a quarterly dividend of forty 
cents (40c) per share on the com- 
mon stock payable September 10, 
1941, to stockholders of record at the 
close of business August 22, 1941. 


C. C. Carlton, 


Vice-President and Secretary. 


Crown CorK & SEAL 
(COMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Dividend 
of fifty-six and one-quarter cents ($.56%4) 
per share on the $2.25 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Com- 
pany, Inc., payable on September 15, 1941, 
to the stockholders of record at the close 
of business August 29, 1941. 

The transfer books will not be closed. 


J. J. NAGLE, Secretary. 


August 7, 1941. 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


Ts regular quarterly dividend of One 
e Doller and Three-quarter 
Cents ($1.18%) per share on the 4% % 
cumulative capital stock of the 
compeny issued and outstanding in the | 
nds of the public has been declared out 
of the surplus net earnings of the company 
for the querter ending September 30, 1941, 
payable October 1, 1941, to holders of 
such stock of record on the books of the 
cunney at the close of business September 


Common Stock Dividend 


TE querterly dividend of 

Forty Cents (40c) pe share on the 
Common capita! stock of the company is- 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the company for the querter 
ending September 30, 1941, payable 
September 15, 1941, to holders of such 
stock of record on the books of the compeny 
at the close of business August 19, 1941. 


Extra 
Common Stock Dividend 


e N_ extra dividend of Ten Cents 

(10c) per share, for the quarter 
ending September 30, 1941, on the Com- 
mon capital stock of the company issued 
and outstanding in the hands of the public 
hes been declared out of the surplus net 
earnings of the company, payable Septem- 
ber 15, 1941, to holders of such stock of 
record on the books of the company at the 
close of business August 19, 1941. 


FRANK B. BALL, Secretary. 
August 13, 1941. 


The United Gas and 


Electric Corporation 


One Exchange Place, Jersey City, New Jersey 
August 13, 1941. 
The Board of Directors of The United Gas and 
Electric Corporation has this day declared a divi- 
dend of Sixty Cents (60c) per share on the Com- 
mon Stock, without any nominal or par value, 
of said Corporation, payable September 20, 1941 
to stockholders of record at the close of business 
on September 5, 1941. 
J. A. McKENNA, Treasurer. 


The United Gas and 


Electric Corporation 


One Exchange Place, Jersey City, New Jersey 
August 13, 1941, 

The Board of Directors this day declared a 

quarterly dividend of one and three quarters per 

cent (134%) on the Preferred Stock of the Cor- 

poration, payable September 20, 1941 to stock- 

holders of record September 5, 1941. 

J. A. McKENNA, Treasurer. 


COLUMBIAN 
CARBON COMPANY 


Seventy-Ninth Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payable September 10, 1941, to stock- 
holders of record August 22, 1941 at 
3 P.M. 


GEORGE L. BUBB 
Treasurer 


Spencer Kellugg and Sons, Inc. 


A quarterly dividend of $0.40 per share has 
been declared on the stock, payable September 
10, 1941, to Stoc%holders of record as of the close 
of business Aygust 23, 1941. 

JAMES L. WICKSTEAD, Treasurer. 


CONTINENTAL 
CAN COMPANY, Inc. 


The third quarter Interim dividend of 
fifty cents (50¢) per share on the com- 
mon stock of this Company has been 
declared payable September 15, 1941, to 
stockholders of record at the close of 
business August 25, 1941. Books will 
not close. 


J. B. JEFFRESS, JR.,. Treasurer. 


The Most Active Stocks—Week ended August 12, 1941 


Shares ——Price——- Net 

Stock Traded Open Last Change 
Paramount Pictures.. 42,400 13% 13% +% 
Southern Pacific..... 14% 138% —% 
General Motors ..... 900 39% 39% —% 
Socony-Vacuum OQOil.. 30,200 9% 9% Ry 
Libby, McNeill & Libby 29,500 5% 5% —% 
N. Y. Central R. 29,100 13% 12% —% 
Schenley Distillers .. 29,100 14% 14% #+% 
Warner Bros. Pictures 28,900 5 4% 
Consol. Aircraft .... 27,000 38% 38 — % 
Curtis-Wright ...... 26,800 9% 8% — *% 
Pan.-Amer. Airways. 26,800 13% 15% +1% 


Shares -—~—Price—— Net 

Stock Traded Open Last Change 
25,800 27% 26% —1% 
Erie R.R.cts.w.i. .. 25,700 6% 5% 
Nat'l. Pwr. & Light 25,300 55% 
Cuban Amer. Sugar.. 24,600 7% ™ + 
4,400 58% 57% —1\% 
Dela. Lack. & West’n 24,300 6% 5% — & 
Southern Railway ... 23,300 18 17 -1 
Newport Industries .. 22,800 10% 11 +% 
General Electric .... 22,400 32% 31% —¥% 
Commonw. & Southern 21,200 7/16 % — 1/16 
Contin. Baking new.. 20,100 41% 4% —¥% 
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The Long Bell Lumber Corporation 


Pacific Mills 


Data revised to August 13, 1941 


af Earnings and Price Range (LQ) 


Incorporated: 1924, Maryland, to acquire as- 20 
sets of Long Bell Lumber Company formed 15 ——— 
1884 in Missouri as successor of R. Long 10 


& Company originally established > 1875. 
Office: The R. A. Long Building, Kansas 
City, Mo. Annual meeting: Fourth Wednes- 0 
day in April. Number of stockholders: 
(December 31, 1940): about 4,100. 


Capitalization: Funded debt.......... *None 

TClass A stock $4 cum. participating 1933 ‘34 ‘35 ‘36 ‘37 ‘38 ‘39 1940 
593,859 shs 

Class B stock (no par).......... 542,384 shs 


*Subsidiary debt, $511,100. ‘Distributions on class B stock and participation of 
class A stock depend upon surplus accumulated from earnings since 1925. 

Business: A holding company with certificates of beneficial 
interest for 100,780 common shares (51%) of Long Bell Lumber 
Co., its sole asset. This subsidiary is engaged in practically all 
phases of the lumber industry. In addition, operates lumber 
yards, mercantile stores and railroads. 

Management: Experienced, but handicapped by fundamental 
industry conditions. 

Financial Position: Because of status of company’s business 
as a holding company, a breakdown of working capital position 
is not feasible. Book value of class B stock, nil. 

Dividend Record: Poor. Regular class A payments from 1925 
to 1927; none thereafter. Accumulations amounted to $55 on 
July 30, 1941. Nothing ever paid on class B. 

Outlook: Prospects are entirely bound up with trends affect- 
ing its operating subsidiary, Long Bell Lumber Company. De- 
spite increased demand and higher prices incident to arms 
activity, attainment of satisfactory return on subsidary hold- 
ing is unlikely. 

Comment: Remoteness of both issues from the operating in- 
come of subsidiary indicates that stocks have no equity. 

PRICE RANGE OF CLASS A STOCK: 
Years ended Dec. 31: 1934 1935 19386 1937 1938 1939 1940 1941 
Price Range: 


3 4% 8% 10% 5% 6% 4% 73% 
Low ...... porersoce 1 1% 3% 2% 2% 2 2 72% 


*Income account of parent company not made available. {To August 13, 1941. 


souamnings and Price Range (PFS) 
Data revised to August 13, 1941 
Incorporated: 1850, Massachusetts. Office: 9 
140 Federal Street, Boston, Mass. Annual 10 
meeting: Third Tuesday in March. Number 0 _ 
stockholders (March 31, 1941): about 
,850. +0 
Capitalization: Funded debt...........None ["oericr $3 
Capital stock (no par)......... "396, 123 shs — 
1933 ‘35 ‘36 ‘37 1940 


Business: One of the world’s largest textile manufacturers; 
controls some 11,000 looms and over 450,000 spindles. About 
50% of production is cotton goods, 25% worsteds and woolens 
and the balance rayon and spun rayon fabrics. Profit margins 
are generally larger in the latter two divisions. 

Management: Efficient and long connected with the business, 

Financia] Position: Comfortable. Working capital December 
28, 1940, $10.5 million; cash, $1 million. Working capital ratio: 
2-to-1. Book value of stock, $54.77 a share. 

Dividend Record: Payments 1889-1925, 1934, 1936-1937; none 
since. 

Outlook: Management’s program of eliminating unprofitable 
units and installing more efficient machinery is improving 
profit margins; but necessity of maintaining large inventories 
makes results vulnerable to raw material fluctuations. Sizeable 
government orders will help to maintain operations at a high 
rate for duration of rearmament program. 

Comment: Though representing a well entrenched and lead- 
ing unit, the stock embodies all the risks typical of a textile 
equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


on period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$2.25 57 D$1.32 $0.50 —i9 
1935 D1.45 D1. None 21 —12 
0.15 2 2.41 1.00 47%—14\% 
2.77 D8.01 D5.24 1.50 44%—10% 
D5.67 D0.72 D6.39 None 19%— 9 
0.15 2.00 None 21%— 9% 
D0.18 D0.70 DO0.88 None 16%— 8 


*Five months ended May 31. {To August 13, 1941. 


May Department Stores Company 


Third Avenue Railway Company 


7Eomnings and Price Range (MA) 


Data revised to August 13, 1941 60 | 
Incorporated: 1910, N. Y. Executive office: 45 
St. Mo. Annual meeting: Fourth 30 
Tuesday in of stockholders 15 
(May “is, 1941): 50. 0 Fiscal year ends Jan. 31 $6 
Capitalization : debt.... *$8,945,600 
Capital stock ($10 par)....... 1,230,396 shs $4 


*Subsidiary debt; consists of subsidiary 


1934 °35 30 1951 


bonds and loans due 1942-50. 


Business Operates seven established department stores 
handling a diversified line of medium-priced merchandise. Has 
one unit each in Cleveland, Akron, St. Louis, Denver and 
Baltimore and two in Los Angeles. Each store is a complete 
unit, but New York office does a large share of the buying. 

Management: Decentralized, with store managers granted 
considerable authority; among the most alert in the field. 
Principal officers associated with company for over 25 years. 

Financial Position: Very strong. Working capital January 
31, 1941, $30.8 million; cash, $9.9 million. Working capital 
ratio: 5-to-1. Book value of stock $41.31 per share. 

Dividend Record: Payments uninterrupted since 1911, though 
at a conservative rate. Present basis, $3 per annum. 

Outlook: Stores are located in areas receiving greater-than- 
average stimulus from defense business. Sound management 
policies indicate maintenance of good earnings record. 

Comment: The shares rank among the most conservative 
merchandising equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal year ended 


Jan. 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share. $2.68 $2.81 $4.12 $4.00 $3.10 $3.58 $4.10 ee 
Calendar Year: ...... 1934 1935 1936 1937 1938 1939 1940 1941 
Dividends paid .... 1.60 1.85 2.25 4.25 3.00 8.00 3.00 72.25 

rice Range: 

45% 57% 70 66 53 53% 53%  t56% 

Seabbkeereeweee 30 35% 43% 33% 28% 43% 36% $45 


“Including extra. ¢Includes 75 cents payable September 3. tTo August 13, 1941. 


> Farnings ond Price Range (TAV) 


Data revised to August 13, 1941 20 
Incorporated: 1910, New York. Office: 2396 15 PRICE RANGE 
Third Avenue, New York City. Annual 10 
meeting: Second Wednesday in November. 5 Oo 
Number of stockholders over 1,000. ) Fiscal year ends Jun. 30 33 
Capitalization: Funded debt...... $46,326,050 EARNED PER SHARE 0 
Capital stock ($100 par)........ 165,900 shs 3 

DEFICIT PER SHARE 


1933 ‘34 ‘36 ‘37 ‘38 ‘39 1940 


Business: Street car and bus lines operated by this company 
include a large portion of the surface mileage of the Borough 
of Manhattan, New York City, and lines in the Bronx and the 
southern part of adjoining Westchester County. 

Management: Handicapped by numerous problems peculiar 
to this industry. 

Financial Position: Satisfactory. Working capital June 30, 
1940, $1.4 million; cash, $14 million. Working capital ratio: 
2.3-to-1. Book value of common, $32.37 per share. 

Dividend Record: No dividends since 1916. Accumulated in- 
terest on the income bonds will amount to more than 74 per 
cent at the end of 1941. 

Outlook: While advancing labor costs and taxes have ab- 
sorbed the economies resulting from partial motorization of 
lines to date, further substitution of buses for street car lines 
may result in more efficient operations. Nevertheless, earn- 
ings will continue inadequate in relation to present capitali- 
zation. 

Comment: Large bond interest arrears suggest eventual re- 
adjustment. The stock is highly speculative and does not enjoy 
an active market. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended June 30: 935 1936 1937 1938 1939 1940 1941 

Earned per share.. $0. DL 02 D0.77 D$0.39 D$4.29 D$3.93 D$3.83 
Price Range: 

ee are 8% 5 9% 8% 25% 3% 7% *4% 

BOW soscuswwncctes 4 2 3% 1% 1 1% 2% *2% 


*To August 13, 1941. 


(For additional Factographs please turn to page 28) 
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Concluded from page 13 


than numerous other good equities. 

The reinvestment of the proceeds 
together with about $10,000 of exist- 
ing cash must be considered not only 
in the light of present investment 
conditions, but also in relation to the 
source from which the greater por- 
tion of income is now obtained. 
Ordinarily an investor in similar 
circumstances should have the bulk 
of capital in high grade fixed income 
bearing securities. But in view of 
the price level of such issues and 
their vulnerability to a rise in interest 
rates, and the fact that income from 
annuities may be considered in the 
same category as that obtainable from 
high grade bonds, there appears to 
be adequate basis for maintaining 
present representation in _ higher 


yielding secondary issues and equi- 


ties and using cash for expanding 
holdings in these groups. 

Provision has been made for en- 
larging moderate holdings of some 
of the more attractive issues already 
held. Two additional preferred 
stocks and one bond issue have been 
added. Furthermore, three equities 
affording representation in the chem- 
ical, copper and retail trade groups 
have been included. 


INCOME EXPANDED 


As a result of these steps annual 
income will be raised substantially, a 
more equitable distribution of capital 
obtained and a larger interest secured 
in issues providing a partial hedge 
against inflationary developments. 
The remaining cash of approximately 
$2,000 should prove adequate as an 
emergency reserve. 


A Correction 


In the tabulation of low priced 
N. Y. Curb stocks appearing last 
week on Page 6, Middle States 
Petroleum class A was carried at a 
price of %—the result of a typo- 
graphical error. Recent quotations 
for this stock have been around 4. 
Earnings applicable to the “A” stock 
amounted to 32 cents a share last 
year, vs. 38 cents in 1939. Dividends 
for 1940 amounted to 63 cents a 
share. 


AUGUST 20, 1941 


Rising Prices and Higher 
Taxes Give Cue to Check 
Your Holdings 


= 


ISING prices, commodity speculation, soaring taxes and tighten- 

ing government controls designed as a brake on developing in- 
flationary tendencies are your cue to take prompt steps for the 
protection of your capital and income. 


Fore-sighted investors check and re-check their holdings constantly, 
for they realize that, regardless of how effective the government’s 
efforts to shape our economic structure may prove, they will influence 
the operations and profits of every corporation. If you are to guard 
your capital you must follow a flexible program that can be readily 
adapted to every important alteration in the prospects for each issue 
in your portfolio. 


Seasoned investors today follow professional guidance. They realize 
that, while the necessity for prompt and thorough action is obvious 
to any one, the actual determination of just what to do is a job for 
the expert student of economics—for an organization, in fact, that 
devotes its entire time and energies to the collection, analysis and 
interpretation of every obtainable scrap of significant data. That is 
why they are turning to Financial World Research Bureau, which 
keeps the portfolios of its clients under constant scrutiny and tells 
them just what to do—and when to do it. 


E A PRACTICAL investor. Enroll today as a client and experi- 

ence for yourself the satisfaction that comes from knowing that 
you will be told, promptly and clearly, exactly what program to follow 
—when and what to sell or buy in order to keep your investments 
properly balanced—how to guard your capital and fortify your income 
against the impact of higher taxes and increasing living costs. 


For the regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost modified supervisory service for 
portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence—and 
let us discuss the application of the service to your individual situation. 


AND MAIL — — — — 


FINANCIAL WORLD RESEARCH BUREAU 


21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. Aug. 20 


Mail the Booklet to— 


“TOO MUCH CASH” 3 
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American Power & Light Company 


Checker Cab Manufacturing Corp. 


Data revised to August 13, 1941 95 Earnings ond Price Range (AP) 
Incorporated: 1909, Maine. Office: 2 Rector 20 


Street, New York City. Annual meeting: 15 pacers 
First Tuesday in October. Number of stock- 10 
(December 1940): preferred, 18,- 5 

695; common, 15,684 


Capitalization: Funded debt ’ $1 
(parent company) .......... $46,261,000 

Subsidiary funded debt........ 312,438,750 DEFICIT PER SHARE $1 

eferre cum. (no par 3,581 shs ‘34°35 ‘37 °38 ‘39 1940 

tPreferred $5 cum. (no par).... 978,444 shs edi lt 

Common stock (no par)....... ..8,008,512 shs 


*Callable at 115. Callable at 110. 


Business: One of the principal holding companies of the 
Electric Bond & Share system. Controls properties operating 
in 14 states principally west of the Mississippi River, and serv- 
ing 3.9 million persons. Electricity accounts for 86% of revenues. 

Management: Long experienced; progressive. 

Financial Position: Satisfactory. Consolidated working capi- 
tal December 31, 1940, $27.8 million; cash, $21.5 million. Work- 
ing capital ratio: 1.9-to-1. Book value of common, $3.90. 

Dividend Record: Common dividends 1913-1932. None since. 
Preferred dividends paid at varying rates, 1933 to date. As of 
July 1, 1941, arrears totaled $21.07% and $17.56% on the $6 and 
$5 preferred respectively. 

Outlook: Widely scattered properties and topheavy capital 
structure will bring drastic readjustments under P. U. Act. 

Comment: Capitalization will be simplified by exchange of 
existing equities for a single class of new common stock. 


~ RECORD AND PRICE RANGE OF COMMON: 


Mar. June 30 0 Dec. 31 Year's a Price Range 
1934, 0.66 D$0.62 D$0.26 D$1. 12%— 3 
D0.03 D0.33 D0.28 D0.07 9%— 1% 
0.30 D0.07 0.01 0.01 0.25 14%— 7% 
0.31 0.21 0.05 0.03 0.60 16%— 3 
0.30 DO.16 DO0.14 DO.08 DO0.08 3% 
eT 0.24 D0.14 0.06 0.26 0.42 7 — 3% 
0.53 0.07 0.12 D0.08 0.64 5%— 2 


*Earnings represent the consolidated equity in profits of subsidiaries; in no year 
since 1931 has the income received by the parent company been sufficient to cover full 
preferred dividend requirements. {To August 13, 1941. 


, Earnings and Price Range (CHC) 


Data revised to August 13, 1941 4 
Incorporated: 1923, New Jersey. Office: 
Kalamazoo, Michigan. Annual meeting: 15 
Third Wednesday in July at 15 Exchange 
Place, Jersey City, New Jersey. Number of 


EARNEO PER SHARE 


stockholders: about 800. 
Capitalization: Funded debt........... Non ar 0 
Capital stock ($5 par)........ «108,361 


1933 °34 °35 °36 ‘37 ‘39 1980 


Business: Manufactures taxicabs and controls Parmelee 
Transportation Co., which through its subsidiaries is the largest 
operator of taxicabs in the industry, operations being carried 
on in the principal cities of the U. S. 

Management: Headed by Morris Markin, sole owner of a 
company which holds the controlling interest. 

Financial Position: Fair. Working capital December 31, 1940, 
$1.5 million; cash, $811,925. Working capital ratio: 1.8-to-1, 
Book value of common, $33.49 per share. 

Dividend Record: Only payments have been 44.20 in 1930 
and 45 cents in 1931. 

Outlook: High degree of saturation of market together with 
keen competition in this field indicates that earnings will 
continue to show extreme fluctuations even under favorable 
business conditions. 

Comment: The unsatisfactory past record and absence of 
any factors pointing to a sustained improvement in operations 
over the longer term dictate a speculative rating for the shares. 


EARNINGS aeeere AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended r.31 June30 Sept. 30 Dec. 31 Year’s Total Range 
34 D$1.71 D$2.03 $0.80 D$3.28 164%4— 4% 
D0.86 D1.02 0.75 1.15 2 — 
3.52 0.57 0.83 *6.00 
D1.02 D0.83 D0.69 D0.30 D2.84 

D0.70 D0.61 D0.54 D0.87 D2.72 12%— 6 
D0.75 D0.63 D1.33 D3.47 21%— 6% 
D1.01 2.65 3.12 6.01 29%—10% 


*After surtax of 76 cents. tBefore excess profits tax. {To August 13, 1941. 


Atlantic Gulf and West Indies S.S. Lines 


Coty, Incorporated 


Data revised to August 13, 1941 


Earnings and Price Range (AGW) 


Incorporated: 1908, Maine, as successor of a tsetse 
Consolidated Steamship Lines. Office, Pier 30 
13, East River, New York City. Annual 20 
meeting: Fourth Tuesday in April. Number 10 


of stockholders (December 31, Sade pre- 


ferred and common, around 1,50 ° te) 

Capitalization: Funded debt..... ss, 933,500 $4 

tPreferred stock 5% non-cum. $8 

99,700 shs DEFICIT PER SHARE 
on stock (no par).......... 150,000 shs 1933 °34 "35 ‘37 °38 °39 1940 


*Excluding $4.6 million U. S. Gov't. loans. 
TRedeemable at par. 

Business: Subsidiaries operate coastwise freight and pas- 
senger steamship service between New York and Boston, and 
Mexico, Cuba and the West Indies. Sugar, fruits, vegetables 
and cotton are important cargoes. Cruise business is a sig- 
nificant revenue item. Owns 11 passenger-cargo vessels aggre- 
gating 68,300 gross tons, 25 freighters totaling 105,309 tons, etc. 

Management: Long identified with the company. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1940, $4.1 million; cash, $4.5 million. Working capital 
ratio: 2.7-to-1. Book value of common, $30.19 a share. 

Dividend Record: Regular and partial preferred payments 
1916-21, 1928-31, 1936. Last distribution, $2.50 per share, June 
30, 1941. Common dividends 1917-21 and 1930; none since. 

Outlook: Operations normally reflect domestic shipping 
activity along eastern seaboard and volume of trade between 
U. S. and Caribbean ports. While war continues, sale (or 
charter of ships will expand reported earnings. 

Comment: , Although possessing some “war baby” character- 
istics, preferred and common are in speculative position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0.02 D$3.49 D$3.73 D$4.44 D$11.68 16 —5 
D3.70 D4.04 D0.66 D1.19 D9. 17%— 3 
1.70 D0.60 1.6 D6.82 D4.06 314%—11 
1.93 D1.96 DO0.56 D4.85 D5 
D.161 D3.81 D1.08 D2.71 D9.21 4% 
DO.30 D1.73 DO.09 D3.80 D5.92 5% 
Seren D1.06 D1.05 D0.77 0.14 D2.74 22%— 8% 


*To August 13, 1941. 


‘ Earnings and Price Range (COT) 

Data revised to August 13, 1941 25 
Incorporated: 1939, Delaware; represents the 20 
U. S. division of the former Coty, Inc., 15 PRICE RANGE 
which was incorporated in 1922 (Del.). 10 
Office: 423 West 55th Street, New York 5 poo oe 
City. Annual meeting: First Monday in ° 

April. a of stockholders (April 30, EARNED PER SHARE 
1940): 4,332 
Capitalization: Funded debt........... DEFICIT PER SHARE 1 
Capital stock ($1 480, on 1933 ‘34 ‘35 °36 ‘37 ‘38 '39 1949 


Business: Company manufactures the Coty line of perfumes, 
toilet waters, cosmetics, face and talcum powders, soaps, etc., 
in the U. S. and its possessions. Early in 1939, the foreign 
assets were transferred to Coty International. The American 
company has exclusive U. S. rights to use of the Coty formu- 
las and trade marks. 

Management: Striving for more efficient operations. 

Financial Position: Good. Working capital December 31, 
1940, $3.3 million; cash, $1.4 million. Working capital ratio: 
3.4-to-1. Book value of stock, $2.36 per share. 

Dividend Record: Payments at varying rates 1925 through 
1930 and in 1937. Resumed 1939; no present regular rate. 

Outlook: Company will continue to reflect in exaggerated 
fashion the changes in consumer purchasing power due to 
luxury nature of its products and keen competition from 
lower-priced lines. Scarcity of essential oils and other raw 
materials will affect operations for the duration of the war. 

Comment: The stock carries a rather substantial risk factor. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANSE OF CAPITAL STOCK 
ear’ 


Qu. ended: Mar. 31 June 30 Sept. nad Dec. 31 Total Dividends Price Range 

$0.24 FD$0.18 $0.06 None 3% 
tNi $00.35 D0.15 None 7T%— 4% 
tD0.005 $0.155 $0.14 None 7%— 4 
$0.1 §0.34 $0.10 10%— 3 
t0.09 $0.32 0.41 None 
$0.09 $0.15 0.61 “70.80 5 
$0.18 0.02 0.15 0.33 0.68 0.50 Ti%— 4 
0.1 #0.25 44%— 3% 


*On old stock through 1938. available. months. §After undistributed 
profits tax of 1 cent a share a 1936 and 2 cents a share in 1937. {Includes 30c on 
old stock. #To August 13, 1941 


(For additional Factographs please turn to page 30) 
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STEEL MAKERS 


Concluded from page 14 


ing the second quarter, and thus the 
favorable demand outlook does not 
provide any opportunity for signifi- 
cant improvement in revenues from 
steelmaking. Furthermore, there is 
a very real question as to the indus- 
try’s ability to maintain recent pro- 
duction rates. Open hearths and 
blast furnaces cannot be operated at 
maximum rates indefinitely without 
eventually necessitating extensive re- 
pairs for which no provision is made 
in calculating rated capacity. The 
wear and tear of two years of large 
volume production may start taking 
its toll within the next few months. 


SCRAP SITUATION 


The effect of this factor may well 
be minor in comparison with the 
possibility of a serious shortage of 
steel scrap and pig iron. Lack of 
adequate scrap supplies has caused 
several steel furnaces to be shut down 
for repairs earlier than would other- 
wise have been the case, and a small 
plate producer in Eastern Pennsyl- 
vania may soon be forced to suspend 
operations temporarily pending re- 
ceipt of additional scrap. It is thus 
at least possible that earnings, which 
are not exceptionally large even on 
present capacity operations, may be 
cut still further by a reduction in 
output. 

If this does not occur, however, 
the second quarter or first half earn- 
ings levels need not necessarily be 
regarded as “ceilings” in all cases. 
For one thing, the majority of com- 
panies have been engaged in expand- 
ing their facilities and in few cases 
have these programs been completed. 
Thus, even enterprises which oper- 


ated at capacity during the second 


quarter are still in a position to in- 
crease their output somewhat, assum- 
ing that they can obtain adequate 
raw materials, and the new equip- 
ment will probably be more efficient 
and ‘will thus provide wider profit 
margins than the old furnaces and 
rolling mills already in operation. 
Furthermore, a number of com- 
panies intend to add still further to 
their facilities in accordance with 
the desire of the OPM. From a long 
term standpoint, the wisdom and 


AUGUST 20, 1941 


BOOKS 


ON SAVINGS & LOAN ASSOCIATIONS 


(Formerly more widely known as Building and Loan Associations) 


“SAVINGS AND LOAN ANNALS” (1/941). Published by the U. S. Savings & Loan League, 
Geo. W. West, Pres. A review of 1940 in this growing field of finance. Numerous discussions 
of problems by outstanding authorities. Also useful Directory of Associations and officers 
throughout country, listed by states and cities, including each Association's Assets, Number of 
Investing Members and Number of Borrowers. 986 pages; price, $5.00; by mail, $5.20. 
Used copies of back numbers available as follows: 1930—$4.50; 1931—$7.50: 1932—$4.00; 
1933—$4.50, postpaid. 

“SAVINGS AND LOAN PRINCIPLES" (1938). By H. M. Bodfish and A. D. Theobald. A 
very comprehensive and up-to-date treatment of the practical phases of Savings and Loan 
operation and practice. Typical chapter heads: Mortgage Loan Services; Appraisal Methods; 
Collection and Accounting Procedure; Interest Rates; Dividends; Advertising and Publicity 
Methods. 715 pages; price, postpaid, $4.00. 


“HISTORY OF BUILDING AND LOAN IN THE UNITED STATES” [193!}, H. Morton Bodfish, 
Editor-in-Chief. Covers a hundred years of Building and Loan; the development of co- 
operative finance in the U. S.; the Oxford Provident Building Association, organized in 
Frankford, Pa., in 1831; development by states, etc. 792 pages; used copy, as new, $6.50: 
sound used copy, $5.50. 

“THE BUILDING AND LOAN ASSOCIATION" (1927). By Riegel! & Doubman. These few 
chapter heads give an idea of the scope of this study: Organization of the Building and Loan 
Association; Stockholders, Directors and Officers; Solicitation of Members; Meetings, and 
Shares, etc. 320 pages; price, $3.00, postpaid. 

“ELEMENTS OF THE MODERN BUILDING AND LOAN ASSOCIATIONS" (1925). By Horace 
F. Clark and Frank A. Chase. Divided into 7 parts: (1) Nature of the Building and Loan 
Association; (2) Planning the Building and Loan Association; (3) Conducting and Developing 
the Business; (4) Earnings and Their Distribution; (5) Regulation and Laws; (6) The Associa- 
tion as a Builder of National Thrift and Home Ownership; (7) Cooperation as the Basis of 
Expansion. Also a useful glossary explaining terms and expressions used in the business. 540 
pages. Out of print. Good used copy, $6.00; fair used copy, $5.25. 


"CYCLOPEDIA OF BUILDING, LOAN AND SAVINGS ASSOCIATIONS" (1920). By Henry 


|S. Rosenthal. Tells how to organize and successfully conduct them, discusses plans, stock and 


stockholders, auditing methods, rebate and compound interest tables, distribution of earnings, 
advertising, etc. Out of print; 500 pages; sound used copy, $5.50. 


Out of print books quoted subject to prior sale. Ask for FREE list of books on 
“Real Estate — Financing, Appraisal and Practice”; also on “Savings Banks.” 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


justification of this latest program is alloy steel. The profit margins on 


at least debatable, since it will leave 
the industry with a large excess of 
capacity at the conclusion of the de- 
fense effort, but in the meantime it 
will permit further increases in out- 
put, gross revenues and (presum- 
ably) net earnings. 

An added factor deserving con- 
sideration is the dependence of some 
steel producers, particularly the 
larger units, on activities other than 
steelmaking. These include mining 
and transportation of iron ore, coal 
and limestone, fabrication of steel, 
and shipbuilding. The mining, steam- 
ship and railroad interests of U. S. 
Steel, Bethlehem and other large 
units are still capable of providing 
larger revenues than have yet been 
recorded, and shipbuilding subsidi- 
aries have hardly gotten a good start 
in relation to their huge volume of 
business. The latter factor is par- 
ticularly important in the case of 
Bethlehem Steel. 

Another group occupying a better 
than average position comprises units 
engaged to a large extent in making 


such business are considerably wider 
than on production of the lower- 
priced carbon grades, and enterprises 
such as Republic, Crucible and Alle- 
gheny Ludlum are thus less vulner- 
able to the effects of higher taxes and 
labor costs than are most of their 
competitors in the industry. As the 
proportion of their facilities devoted 
to alloy production increases, these 
companies should be able to report 
significant increases in earning 
power. 

Equities of other steel producers, 
while not occupying so clearly defined 
a position as do the five mentioned 
above, are by no means lacking in 
market possibilities. While earnings 
may not increase much above recent 
levels, the shares of the units with 
favorable past records are quoted at 
such reasonable price-earnings ratios 
that they would undoubtedly share in 
any general market improvement. 
The protection against inflation 
offered by the equities of integrated 
steel producers is worth considering 
in this connection. 
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Crown Cork & Seal Company, Inc. 


Insuranshares Certificates, Inc. 


efaunnes and Price Range (CCK) 


Data revised to August 13, 1941 1 


Incorporated: 1927, New York, as a consoli- 4 Snes Hanes 
dation of New Process Cork Co. and N. Y. eo 
Improved Patents Corp. Office: 60 East 42nd = 
Street, New York City. Annual meeting: 20 
Last Thursday in April. Number of stock- 0 
holders: Preferred (May 29, 1941), 3,290; ee 
common (July 28, 1941), 3,884. $4 
Capitalization: Funded debt..... $18,300,000 
*Preferred stock $2.25 cum. 


1933 "34 35 36 “37 °38 1940 


Common stock (no par)........ 517,625 shs 
*Callable at $47.25. 


Business: Manufactures crown metal bottle caps for sealing 
beer, carbonated and other beverages, “Dacro” metal milk bot- 
tle caps and a wide variety of other metal closures. Also man- 
ufactures, uses and sells related machinery and equipment. 
Controls Crown Can Company, formed in 1936. 

Management: Aggressive in developing new products. 

Financial Position: Sound. Working capital December 31, 
1940, $17.1 million; cash, $4.4 million. Working capital ratio: 
6.4-to-1. Book value of common, $31.00 per share. 

Dividend Record: Preferred, regular payments since issuance 
of present stock in 1936; common, irregular since 1930. 

Outlook: Subject to the effect of priorities, can making 
division should show further growth, but profitability of this 
division is uncertain. 

Comment: Both issues are rather volatile, reflecting wide 
earnings swings and large leverage factor. 


EARNINGS, DIVIDEND RECORD AND PRICE oanen OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.20 $1.39 $1.09 D$0.27 $2.41 $0.50 36%4—18% 
0.28 1.17 1.45 1.12 4.02 1.50 4834—23ho 
ne 0.34 1.93 2.29 D0.64 *3.66 4.50 91%—43 
0.82 0.88 1.28 D0.3 *2.16 2.00 100 %—28%4 
0.81 0.44 0.62 DO.50 1.37 0.50 43%—2214 
0.13 0.92 1.36 0.39 2.80 None 41%—2014 
0.54 1.52 1.19 0.65 3.90 0.50 %—18 58 
0.77 70.50 +2756 —19 5% 


*After undistributed profits tax of 26 cents in 1936, 46 cents in 1937; quarterly 
earnings given before this tax. {To August 13, 1941. 


Firemen’s Insurance Company of Newark 


FIREMEN’ S INSURANCE CO. 


Data revised to August 13, 1941 7 = 


Incorporated: 1855, New Jersey. Home Of- 10 ST 
fice: 10 Park Place, Newark, New Jersey. 5 


Annual meeting: First Monday after first $4 
Thusrday in April. Number of stockholders: $3 
Not reported. $2 
Capitalization: CANNED FER SHANE 31 
Capital stock ($5 par)......... 1,879, 


1933 ‘34 ‘35 °36 ‘37 °39 1940 


Business: The leading company of the “Loyalty Group” 
which consists of seven fire and two casualty units. The entire 
outstanding stock of eight affiliates is owned through the fully 
controlled New Jersey Investment Co. Transacts business in 
all states of the U. S. and its possessions and in Canada. 

Management: Progressive in its field. 

Portfolio: December 31, 1940: bonds, $5.2 million; stocks, 
$20.1 million; real estate, $5 million; cash, $1.4 million. Total 
admitted assets, $34.5 million. 

Dividend Record: Irregular. Prior to 1934 when they were 
omitted, payments had remained unbroken over a long period 
of years, although at a declining rate since 1930. Disburse- 
ments resumed in 1937; present basis, 20 cents semi-annually. 

Outlook: Underwriting volume will continue to follow gen- 
eral business conditions. Investment operations will be im- 
portantly affected by real estate conditions, particularly in 
the Newark (N. J.) region. 

Comment: Although record is good, stock does not rank 
among the highest grade investment equities in the field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended 
Dec. 31: 1934 1935 1936 1937 1938 1939 1940 mm 
Net under. profit. $0.69 $0.70 $0.32 $0.44 $0.22 $0.05  $0.006 
Net investing inc. 3.04 0.44 0.60 0.23 0.47 0.31 0.24 
Tot. earn. per sh. 3.73 1.14 0.92 0.67 0.69 0.36 0.246 
Dividends paid... None None None 0.30 0.30 0.40 0.40 “0. 20 
Stockhold. equity 11.12 12.58 18.56 11.67 12.20 12.00 11.20 
Price Range: 
™ 12% 13% 9 10 9% 


“To August 13, 1941. 
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Earnings and Price Range (ISH) 


Data revised to August 13, 1941 ’ 
Incorporated: 1929, Maryland, as a consoli- 
dation of five investment trust funds. Of- 
fice: 15 Exchange Place, Jersey City. An- 
nual meeting: Fourth Saturday in February. 
Number of stockholders (December 31, 1940): 
about 4,000. 


On MO 


Capitalization: None EARNED PER SHARE 25¢ 
Capital stock ($1 par)..........559,100 shs 


1933 ‘34 ‘37 ‘38 ‘39 1940” 


Business: A general management investment trust specializ- 
ing in insurance shares. Originally formed as successor by 
consolidation of five trust funds, against which Insuranshares 
Corp. of N. Y. had been issuing certificates of beneficial inter- 
est, which were exchanged against the capital stock of Insuran- 
shares Certificates, Inc. Investment policies are subject to 
certain restrictions as to type of securities and amount per- 
missible in each situation, geographical diversification of busi- 
ness and diversification of assets of insurance companies whose 
shares are held. 

Management: Directorate consists largely of prominent in- 
vestment and commercial banking executives. 

Portfolio: Funds were almost entirely invested June 30, 
1941: 27.19% in casualty and surety stocks and 72.38% in fire 
insurance shares. The first group at the end of 1940 included 
8 different companies and the investments in the second group 
were distributed among 20 companies with Hartford Fire In- 
surance accounting ‘for 19% of total commitments. 
STATISTICAL POSITION OF CAPITAL STOCK, YEARS ENDED DECEMBER 3I: 
Net asset per share of 


rr Serr $5.44 $7.95 $7.70 $5.94 $7.33 $8.19 $8.47 *$8.64 
income per 


0.17 0.21 0.22 0.24 0.16 0.26 0.28 *0.15 
Dividends paid per share.. 0.10 0.15 0.20 0.20 0.20 0.20 0.20 0.10 
Price Range: 
438 7% 7% 6 5% 5% 7% 6% 
2% 4 5 3% 356 4% 45% 76 


*6 months ended June 30. {To August 13, 1941. 


International Hydro-Electric System 


: Earnings and Price Range (IH 
Data revised to August 13, 1941 25 9 : ge (IF) 
Incorporated: 1929, Massachusetts. Office: 20 
45 Milk Street, Boston, Mass. Annual 15 PRICE RANGE 
meeting: First Wednesday in May. Number 10 
apitalization: Own funded debt $26,568,000 i) 
Subsidiary funded debt........ $239,852,467 2 
*Preferred stock ($3.50 cum, $1 
*Class A stacks ($2 cum. 
855,968 shs 1933 ‘34 ‘35 ‘36 ‘37 ‘38 ‘39 1940". 


*Callable at $60 per share. {Not callable. 


Business: A holding company; principal subsidiaries are 
New England Power Association and Gatineau Power System. 
Subsidiaries distribute electricity at wholesale and retail to 
about 540,000 customers in territories with a population of 
approximately 2.8 million in New England and Canada. 

Management: Control transferred to class A stock as a re- 
sult of cancelation of common and class B stock in July, 1941. 

Financial Position: Fair. Working capital December 31, 1940, 
$8.4 million; cash, $11.9 million. Working capital ratio: 1.5- 
to-1. Book value of class A stock, $50.08 per share. 

Dividend Record: Poor. Dividends on preferred stock 1930- 
1934; class A stock 1929-31. None since. Unpaid accumula- 
tions on preferred, $24.50; class A, $18.50, as of July 15, 1941. 

Outlook: Intermediate term operating prospects of subsid- 
iaries are favorable. Ultimate position of the company will 
be largely determined by the outcome of corporate simplifica- 
tion proceedings now before the SEC; dissolution is probable. 

Comment: Extremely large capital leverage has an exagger- 
ated effect on equity earnings on the Class A stock. 


EARNINGS RECORD AND PRICE RANGE 
8 vi- 


ear 
Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0.58 $0.16 D$0.34 $0.72 $1.12 None 9%— 2% 
1985 0.56 DO0.0 D0.3 0.61 0.76 None 4%— 1% 
RE 0.02 D0.08 D0.54 1.14 0.54 None 10%— 2% 
rT eT: 0.59 0.42 0.02 0.99 2.02 None 16%— 3 
0.32 D0.438 DO0.54 0.69 0.04 None 9%— 3% 
Bae 0.58 0.20 D0.3 0.40 0.82 None 8%4— 3% 
D0.05 0.06 D0.71 0.28 D0.42 None 5%— 1% 
0.2 None 1 


*To August 13, 1941. 
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DIVIDENDS 


DECLARED 


Company ate r abie 
‘ab ilis-Chalmers 50c .. Sep. 30 p. 
Al juminum Industries.......... Q Sep. 15 Aug. 30 
4 American Gas Elec...... ‘ise aus. 19 
Rag Hide & Leather pfd...... 75e Q Sep. 30 Sep. 18 
s} im. Laundry M Q 
1:50 @ Oct. 1 Sep. 15 
4 Corp. -. Sep. 2 Aug. 22 
Atlas — oe Q Sep. 10 Aug. 29 
Atlas Pres 20¢ Q Sep. 10 Sep. 5 
| Auto Gear Works, $1.65 pfd. 41%e Q Sep. 1 Aug. 20 
|Bangor Hydro Electric 6% @ 
Do Ce Ser $1.75 Q Oct. 1 Sep. 10 
/Beau Brummell Ties. --10e .. Sep. 2 Aug. 12 
Beech-Nut Packing .. On. p. 10 
Blue Ridge Corp. $3 p 75c Q Sep. 2 Aug. 14 
| Boss Mfg. $3 .. Aug. 25 Aug. 13 
Brewing Corp. Am...........- 10c .. Sep. 10 Aug. 25 
Bristol Myers .......+++-seee. 60c Q Sep. 2 Aug. 15 
Cabot Mfg. $1.50 .. Aug. 15 Aug. 7 
Calhoun Mills ....-.sssseeeeees 1 Q Aug. 28 Aug. 25 
Canada Dry Ginger Ale....... lic Q Sep. 24 Sep. 10 
Can Industries A&B......... $1.50 .. Oct. 31 Sep. 30 
Carey (Philip) Mfg........... 10c .. Sep. 30 Sep. 20 
Carthage Mills ............... 0c .. Oct. 1 Sep. 15 
Cent Ark Pub. Soc. 7% pf...$1.75 Q Sep. 2 Aug. 15 
Century Ribbon Mills 7% pf.$1.75 Q Sep. 2 Aug. 20 
Cinn. Gas & Electric pf. A. oe 25 Q Oct. 1 Sep. 15 
Columbia Broadcasting me -45¢ Q Sep. 5 Aug. 22 
Columbia Broadcasting “B’’....45c Q Sep. 5 Aug. 22 
Continental .. Sep. 15 Aug. 25 
1 Q Sep. 10 Aug. 22 
Crown Cork & Seal, $2.25 pf.56%ce Q Sep. 15 Aug. 29 
Diamond Alkali ............. 50c .. Sep. 12 Aug. 30 
Blastic .. Aug. 15 Aug. 8 
Eagle-Picher Lead ........... 10c .. Oct. 1 Sep. 15 
Ely & bowen 25¢e Q Sep. 2 Aug. 22 
Waders 50c .. Sep. 2 Aug. 15 
Federal Lt. ‘< Traction $6 pf. $1.50 Q Sep. 2 Aug. 18 
Flintkote Co. wccccccccccccecs 25c .. Sep. 15 Sep. 10 
De $1.10% Q Sep. 15 Sep. 10 
Gaylord Container .......... 12%c Q Sep. 15 Aug. 30 
Do PF. 68%e Q Sep. 15 Aug. 30 
Gen. OO, 25¢ Q Sep. 15 Ang. 18 
Gt. Atl & Pac. Tea.......$1.50 .. Aug. 30 Aug. 15 
$1.75 Q Aug. 30 Aug. 15 
Great Northern Paper......... 50c .. Sep. 2 Aug. 20 
25c .. Oct. 1 Sep. 20 
Hammermill Paper ........... 25c .. Sep. 20 Sep. 5 
Hancock O11 50c Q Sep. Aug. 15 
25c .. Aug. 25 Aug. 12 
Hazeltine Corp. ...... ecvcceece 75c Q Sep. 16 Sep. 2 
25c .. Sep. 15 Aug. 15 
Heyden Chemical ............. Se .. Sep. 2 Aug. 21 
Hobart Mfg. Co. ‘‘A”’ Q Sep. 1 Aug. 16 
Homestake Mining . -. Aug. 25 Aug. 20 
Intl. Safety Razor “ar Q Sep. 2 Aug. 18 
Jones & Laughlin....... 6 -. Oct. 6 Sep. 
Kingston 7% -75 Q Sep. 1 Aug. 19 
-40c .. Sep. 13 Aug. 25 
Lane-Wells Co. -25¢ Q Sep. 15 Aug. 27 
ug. 30 Aug. 20 
Minn, -Honeyweil Regulator ...50e Q Sep. 10 Aug. 25 
Minnesota M. & M.......... 60c .. Sep. 10 Aug. 30 
| Miss Valley Pub. Sv........... $1 .. Oct. 1 Sep. 18 
$1.75 Q Aug. 30 Aug. 18 
Do 6% pf. B ............$1.50 Q Oct. Sep. 18 
Missouri $1 .. Sep. 15 Sep. 
Motor eer: 40c Q Sep. 10 Aug. 22 
Nat'l 25e .. Sep. 15 Aug. 20 
National c .. Sep. 15 Aug. 30 
Nebraska “6% Mi $1.50 Q Sep. 2 Aug. 15 
$1.75 Q Sep. 2 Aug. 15 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
25¢ Q Sep. 15 Aug. 30 
Newberry & Ge Q Oct. 1 . 16 
Newport Electric ............- Q Sep. 2 Aug. 15 
NY State CAE. 5. 10% pf...$1. sty Q Sep. 2 Aug. 8 
$1 .. Sep. 15 Aug. 20 
Northeastern Wtr. & El. $4 pf..$1 Q Sep. 2 Aug. 15 
20c .. Sep. 10 Aug. 22 
Nova Scotia L&P............ $1.50 Q Sep. 2 Aug. 15 
25c .. Sep. 12 Aug. 26 
$1 Aug. 15 Aug. 6 
70e Q Sep. 2 Aug. 19 
Pressed Metals of Am......... 25e .. Sep. 2 Aug. 15 
Purity Bakeries .... ~~ oe . 2 Aug. 18 

$1.50 .. Aug. 15 Aug. 
Richs, Inc. 6%% pf. 1.62% Q Sep. 30 Sep. 15 
Safeway Stores ..... ..75¢ Q Oct. Sep. 18 
Do 5% pf. ..... 1.25 Q Oct. 1 Sep. 18 
St. Joseph Lead -50e .. Sep. 10 Aug. 29 
3 eas .25¢ Q Sep. 15 Aug. 30 
.. Sep. 15 Aug. 30 
Sheaffer Pen .................50e Q Aug. 25 Aug. 15 
Squibb & Sons ( | Oc .. Sep. 2 Aug. 15 
Spear & Co. 1 & 2 pf..... $1.37% Q Sep. 2 Aug. 22 
Spencer Kellogg & Sons...... 40¢ Q Sep. 10 Aug. 23 
10c .. Sep. 2 Aug. 20 
40c Q Sep. Aug. 20 
Storkline Furniture ......... 12%c .. Aug. 29 Aug. 18 
Q Sep. 15 Aug. 25 
Tennessee Corp. ..............20€ .. Sep. 29 Sep. 12 
Thermoid Co. $3 pf.......... 75e Q Sep. 15 Sep. 3 
Timken Roller Bearing........ 75e .. Sep. 5 Aug. 20 
Toledo Edison, 7% pf....... 58%c M Sep. 2 Aug. 15 
41%c M Sep. 2 Aug. 15 
United- Carr are 30c Q Sep. 15 Sep. 5 
$2 .. Sep. 2 Aug. 15 
25e .. Sep. 20 Sep. 10 
Un, Wall Paper Factories..... 10e .. Sep. 10 Aug. 18 
Va. Elec. & Power pf....... $1.50 Q Sep. 20 Aug. 29 
4» 62%e Q Sep. 25 Sep. 16 
37%ce Q Nov. 1 Oct. 18 
West Auto Supply............! = Q Sep. 2 Aug. 20 
.. Sep. 3 Aug. 20 
Wood (Gar) Indust. 5% pf. idige Q Sep. 2 Aug. 25 
Wright-Hargreaves ........... Q Oct. 1 Aug. 21 

Amer. European 8. pf......... $5 .. Aug. 26 Aug. 22 
Brown Fence & Wire ‘‘A’’...$1.50 Aug. 30 Aug. 18 
Cent. Ill. Pub. Sve. $6 pf....$1.50 Sep. 15 Aug. 20 
Cushman’s Sons 7% pf...... $1.75 Sep. 2 Aug. 18 
Gen. Shareholdings, $6 pf...$1.50 Sep. 2 Aug. 18 
Green Mt. Power $6 pf..... $1.50 Sep. 2 Aug. 15 
Heywood Wakefield pf. B...... le Sep. 2 Aug. 20 
96.90 @. 8 Sep. 15 Aug. 25 
1 .. Sep. 15 Aug. 30 
Western Grocer 7% pf....... $3.50 .. Sep. 2 Aug. 20 
Extra 
Amer. Gas & Elec............ 10c .. Sep. 15 Aug. 19 
Am. Laundry Machinery...... 80c .. Sep. 2 Aug. 20 
Beech-Nut Packing ........... 50c .. Oct. Sep. 10 
Gaylord Container .. 12%e .. Sep. 15 Aug. 30 
Hancock Oil A&B.... . 25¢ Sep. Aug. 15 
Lane-Wells Co. 10¢ Sep. 15 Aug. 27 
Minn.-Honeywell Regulator Sep. 10 Aug. 25 
Aug. 25 Aug. 15 
Storkline Furniture Q Aug. 29 Aug. 18 
Wright-Hargreaves Oct. 1 Aug. 21 
Heyden Chemical pf....... $1.06%4 Sep. 2 Aug. 21 
Jones & Laughlin Steel pf. 
1.25 Q Oct. 1 Sep. 
Irregular 
Mallory (P. R.) & Co., Inc...20c .. Sep. 10 Aug. 27 
Monarch Mach. Tool........... ie Sep. Aug. 22 
Transue & Williams.......... 45c .. Sep. 15 Aug. 25 
Resumed 

Foundation Inv. 5% pf....... Aug. 15 Aug. 9 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


6M 
ON COMMON STOCK 


Standard Vil Co, (Indiana)........ $1. $1.3 
12 June 30 
Pennsylvania Salt Mfg. ........... 10.99 11.51 

Abbott Laboratories ............... 39 
American Barge Line ............. 133 0:90 
American Cyanamid .............. 0.93 0.85 
American Hair & Felt............ 0.26 0.12 
American Safety Razor 0.17 0.41 
American 0.65 0.68 
American Viscose ........... 1.60 2.00 
American Water. “Works & Elec. 0.55 0.68 
American Woolen 9.20 D2.27 
Birdsboro Steel pat & Mach.. 1.17 0.47 
1.95 1.68 
d 00 
Columbia Broadcasting ............ 1.41 1,45 
Consol. Film Industries .......... D0.04 D0.05 
on... 0.82 0.51 
0.50 0.59 
Eagle-Picher Lead ................ 1.06 0.44 
Electric wo 1.83 0.85 
Goodyear Tire 2.23 1,23 
Gotham Silk Hosiery.............. D0.08 DO0.62 
Houston Oil ........... 0.38 0.28 
Interchemical Corp. 1.73 1.30 
Department Stores 0.71 0.75 
Lane Wells ...... 0.67 0.83 


EARNED PER SHARE 6 Months to June 30 
ON COMMON STOCK 1941 1940 
$1.76 $1.26 
Marchant Calculating Machine...... 2.53 1.80 
1.38 1.29 
National Automotive Fibres......... 1.48 1.17 
National Dairy Products ........... 0.90 0.76 
0.90 0.64 
Pittsburgh Forgings .............. 1.37 1.95 
Standard Oil 2.97 3.32 
0.33 0.40 

2.46 2.10 
Western TOMSTERR. 3.29 1.45 


Continental Motors 


*—Approximate. 
D—Deficit. 


FREE 


BOOKLETS 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firm by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give both name and address. 


Free Booklets Department 
THE FINANCIAL WORLD 
2! West Street, New York 


Accurate Touch Typewriting 


18-page booklet for anyone who 
wishes to learn to write by touch. Also 
for Secretaries who wish to increase 
their speed and accuracy. Please write 
on business letterhead. 


Odd Lot Trading 


An interesting booklet which explains 
the advantages of odd lot trading for 
both large and small investor. Offered 
by N. Y. S. E. firm. 


7 Pre-Planned Portfolios 
With Analyses 


A wide range of portfolios of interest 
to investors with $2,000 to $100,000, 
featuring liberal income, safety of 
principal and market appreciation. 


Offered by N. Y. S. E. firm. 


Physical Fitness and 
Personal Appearance 


15-page booklet illustrating and de- 
scribing several chair models which 
combine luxurious comfort and all 
the famous postural features. Avail- 
able to executives who write on their 
letterheads. 


An Open Door to the Bond Market 


For women investors who prefer bonds. 


Offered by well known bond house. 


Trading Methods 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


Complete Comfort and 
Cleanliness in Your Home 


This booklet brings you the facts about 
a great advance in low cost home 
heating and air conditioning systems. 
Available to present and prospective 
home owners. 
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Murray Corp. a? 


Week Ended 
Miscellaneous 1941 1940 Eastern District 1940 
tAuto Production (U.S.A.)...... 41,795 62,146 11,835 OID 70,716 73,426 56,446 
Electrical Output (K.W.H.)... 3,196 3,226 2,743 Chesapeake & Ohio ............ 36,006 44,095 35,006 
§Steel Operations (% of cap.).. 97.5 98.3 9.5 Delaware & Hudson .......... 17,931 18,750 12,636 
Total Car Loadings (cars).... 878,549 883,065 727,073 Delaware, Lackaw’na & West’rn _ 118,983 19,859 14,798 
92. 78.0 Norfolk & Western ............ 30,746 31,619 947 
*7Crude Oil Output (bbls.).... 3,912 3,695 3,475 New York, N. Haven & Hartford 29,136 29,539 dO71t 
tMotor Fuel Stocks (bbls.)..... 86,022 86,779 87,681 INOW 1,517 106,164 81,873 
7Gas & Fuel Oil Stocks (bbls.) 4 147,352 & St. Louis 21, 855 21,56 16,524 
Aug. uly Aug. 3 144,744 147,340 114, 
{Bank Clearings, New York City $3,475 $2,741 $2,977 eo er ee 12/31 13,038 YT 
{Bank Clearings, Outside N.Y.C. 3,489 3,380 2,669 hl Sy ae ee 16,867 17,847 13,584 
*7Bitum. Coal Output (tons). 1,750 1,793 1,369 Western Maryiand .....sessess 13,041 12,530 9,816 
Cotton Mill Activity Index.... 181.6 188.6 116.9 Southern District 
F.W. Index of Ind’l Production 158.5 157.3 120.6 Atlantic Coast a 16,078 15,233 12,395 
*Daily average. 7000 omitted. fWard’s Reports. §As of Louisville & Nashville ......... 34.367 34094 
the beginning of the following week. {000,000 omitted. Seaboard Air Line ............ 16,787 15,886 13,020 
xRevised. Southern Ry. System .......... 45,762 44.631 36.119 
ty ces Aug Aug. 1: 
Steel Billets, Pitts. (per ton).. $34. 00 «$34.00 $34.00 
Scrap Steel, Pitts. (per ton).... 20.00 20.00 18.25 Chic., Milwaukee, St. Paul & Pac. 32,828 33,358 28833 
Copper, Electrolytic (per 1lb.).. 0.12 0.12 0.104 Chicago & North Western  45'185 44,626 
Zinc, N. Y. (per Ib.) ............ 0.07% 0.07% 0.06% 29,906 31,067 23,937 
Rubber Sheets (per Ib.) ........ 0.2275 0.23 0.1962 17.165 17,546 12,718 
Hides, Light Native (per 1b.)... 0.15 115 0.10 Central West District 
Gasoline, Dealer (per gal.)..... 0.0940 0.0940 0.0720 Atchison, Topeka & Santa Fe.. 31,024 32,687 23,707 
Crude Oil, Miid-Cont. (per bbl. 1.11 1.11 0.96 Chicago, Burlington & Quincy. 29,047 30,259 21,698 
Wheat (per bushel) ............ 1.19% 1.24% 0.913% Chicago, Rock Island & Pacific. 23,949 24,555 18,898 
Corn (per bushel) .............. 0.92 0.91 0.80% Chicago & Eastern Illinois..... ,04 6,103 4,497 
Sugar, Raw (per Ib.).......... 0.0380 0.0365 0.0265 Denver & Rio Grande Western. 7,530 7,342 6,649 
Aug. 6 July Aug. 7 
$10,597 $10,572 $8,492 Southwestern District 
Total Commercial Loans ...... 6,087 6,047 446 Kansas City Southern.......... 5,468 5,234 3,983 
Total Brokers’ Loans .......... 462 478 384 Missouri-Kansas-Texas ........ 8,706 8,350 6,299 
Other loans for Securities...... 439 439 472 Missouri Pacific ............... 29,312 28,757 20,917 
U. S. Govt. Securities Held..... 14,553 14,588 12,005 St. Louis-San Francisco ....... 14,264 14,537 10,981 
Investments, Except Govt. Bonds 3,611 3,611 3,604 St. Louis-Southwestern ........ 6,127 5,795 3,701 
Total Net Demand Deposits.... 24.317 24,544 20,712 Texas & Pacific .............0. 8,357 8,495 6,510 
Total Time Deposits............ 5,335 
Brokers’ Loans (N. Y. C.)...--- 332 339 275 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.. 2,231 2,245 2,471 indication of earnings for the current month. (Compiled from 
Total Money in Circulation .... 9,795 9,697 7,929 Association of American Railroads figures.) 
Monthly Monthl 
Indicators —avevst— INDEX OF INDUSTRIAL PRODUCTION 
| Adjusted for seasonal variation - 1935-39=100 1941 1940 
S. Govt. debt....... $49,894 *$43,813 
:Shipbuiiding Contracts : 200 © Cigarettes “18, 408. 7 * 
Number of Vessels. . 945 336 Ci its) 8) . H 17,565.0 
Total Tonnage ...... 5,883,570 1,428,000 190 |— Monthly figures are those of the Tokers (ib 8) eseee 478. 435.0 
Advertising Lineage: a Federal Reserve Board Index;- Snuff (bs ( 
180} —weekly exenslons are based on crude mai 
Canadian Magazines.. 139,808 119,846 179} by The F — 
World. mi on Hand 339,108 154,313 
clivity (casings 
Magazine Advertising: Shipments .......... i *6.8 
National Weeklies sus Production 18:3 51 
Trade Ads (pages) : Reclaimed Rubber tong) 
Industrial Magazines. 7,892 6,576 “0 Al. Shipments ........... 
Commercial 1,365 1,333 3700 
Class Magazines ..... 593 550 130 Stocks on Hand....... i res 
Short Interest jae. ).... 487,169 479,243 Hosiery, (doz. pairs): 
tFood in Storage: 120 Total, all Types...... *11.9 *3.8 
Butter (Ibs.) ........ *120.3 *81.0 Women’s Silk ....... *7,1 *3.6 
Cheese (Ibs.) ....... *142.7 *115.1 110 Women’s, Nylon ..... *0.7 ics 
Eggs (cases) ....... *11.5 *11.8 v4 Aviation Passenger Miles *130.7 *101.8 
100 Gear Sales Index No.... 299 129 
ea n -) *851. 
— 80 - Stocks on Hand (bbls.) *21.9 19.8 
ovement (tons 
Structural Steel: 
Deliveries ............ 143,089 71 »226 70'—+- Booki (tons) wee 245,255 109,744 
Production S6879 19.533 Shipments (tons) 184/095 119,087 
Steel Ingot Output: Shoe Output (pairs):::.  *40.0 27.9 
‘otal (met tons)..... ,682 6, ty: 
Rate. 95.6% "98.2% 50 Active (av.). *22.9 #21.9 
Locomotives .......... 178 130 1932'33 '34 '35 '36 '39 '40JAN.10 J) A S ON D: Piano Production 11,787 
Freight Cars ........ 10,889 7,701 | JUNE : 
Passenger Cars ...... 1 71 ' 1941 Electrical Equipment: 
Engineering Construction: Refrigerators ........ 351,613 305,943 
Ranges and Stoves.... 68,628 33,403 
*Million. fCorporate new issues only, excluding refunding. {tAt first of month. §Not available, figures were not compiled. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


1941 RRs Utilities 
Aug. 
ea 128.09 30.18 18.72 
SF 127.48 30.13 18.65 
Diss 126.40 29.85 18.50 
126.01 29.73 18.50 
3. 125.81 29.86 18.34 
13 125.65 29.86 18.31 


Stocks 


STOCK of Sales —————_CHARACTER OF 
65 N.Y.S.E. Issues No. of No. of Total Un- New New 

(Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows 

497,120 728 258 244 226 34 6 

553,080 742 153 396 193 30 5 

321,110 619 56 397 166 10 9 

447,330 704 104 404 196 4 8 

427,300 702 184 289 229 5 12 

420,740 686 254 222 210 9 11 


Average Value of 
40 Bond Sa 

Bonds N.Y.S.E. 1941 

Aug. 
91.23 $7,000,000 7 
91.20 8,050,000 8 
91.13 3,160,000 9 
91.03 4,650,000 11 
90.91 5,470,000 12 
90.85 6,350,000 


FINANCIAL WORLD 


: 
i 
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B i0-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


This is Part 17 of a series which will cover all common there are three basic won of ‘a (1) business 
stocks listed on the New York Stock Exchange. When cycle stocks; (2) stable income ew and (3) long 
considering the showing of any individual stock in the term trend ween. saan stocks for wate 1940 sosuinge 
10-year average columns, it should be recognized that are not yet available will be presented in a later issue.) 


VALUABLE FOR FUTURE REFERENCE 


ommon 1.1 
0.74 $4.06  D$1.09 $0.16 $1.69 $0.73 
Earnings. .., $1.07 $0.50 $3.05 $0.40 $ 0:50 065 0.70 0.62 
C2.352 c0. : 
emington Rand .......... Earnings...cD3.32 cD2.97 c0.01 00.39 c1.24 0-80 080 043 
Dividend... 0.40 None None None None 0.30 0.90 
1.10 D1.24 D0.93 D0.72 D1.00 
widend.... e . 50 
' 1.74 1.19 D1.86 1.46 3.30 D1. 
v1 
6.72 0.20 2.52 D2.96 ae 
ings... .D9.05 D9.41 D2.52 D1.27 D2.46 1.32 D2.20 D N 
Revere Comper ‘None None None None None None None None Nome None 
Reynolds Metals ........... 1.00 0:30 i'00 00 2:00 1.00 0.15 None 0.30 0.87 
1.36 2.11 0.76 ‘D1.50 0.92 0.48 
nolds Tobacco “B’’....Earnings.... 3.64 3.37 $1.62 2.15 2.39 2.93 2.82 2.37 2.56 ye ry 
ad i Dividend 3.00 3.00 3.00 3.00 3.00 3.00 3.00 2.90 2.30 2. 
0.35 0.51 0.65 0.95 0.61 
3 52 0.69 0.41 D0.62 
0.71 $f0.86 0.55 
Copp:r..... E s.... Not sD0.03 #£0.06 $f0.32 #f0.28 ¥f0.43 #£1.29 #£1.04 #f 
Available None Nowe None None None 028 0.60 02 
beroid Company ........ Earnings.... 1.23 D0.55 0.37 1.0 
ings.... 6.17 4.04 3.76 3.6 4. . 
ran. Ry... i ..D9.48 D19.93 D20.19 D20.77. D22.17 D16.31 D16.63 D22.13  D17.97 D15.61 D18.14 
ings....D7.49 D25.99 D14.73 D12.45 44 . 2 
Southwest's Ry Dividend. ...-None None None None None N : 
Farnings....D0.86  D0.54 0.02 0.14 0. 52 
ings.. Formed July, 1933 6.64 7.65 . *h2. 
Scott Paper Earnings.... 1.65 1.30 1.34 1.51 1.59 1.6 
Dwidend.... 0.47 0.47 0.57 0.62 0.67 1.08 1.55 1.80 
 D4.08 D2.93 D3.50 D3.34 D2.76 D2.20 D3.34 
Dividend... . .None None None None None None None 
Seaboard Oil Earnings.... 0.10 0.71 1.03 1.11 1.34 2.00 1.97 1.52 1. 
Seagrave Corp. ..Earnings....D0.95 D1.65 D1.11 D1.02 D0.22 D0.48 0.84 19 0.0 . 
3 Dividend. soe, BSS None None None None None 0.15 None None None 
. 
Sears, Roebuck ...........- E a2.35 a3.13 a4.45 a5.60 a5.58 a4.18 6.60 6.32 4. 
‘dq or Diwidend.... 2.50 1.25 None None 1.75 3.75 5.50 5.50 4.25 4.25 2.88 
MME Servel, Inc. ...........-+++ E s....j0.58 {D046 jD0.31 j0.27 j1.16 j2.35 j2.59 j0.86 j1.62 j1.67 1.03 
| Dividend ....None None None None 0.12% 1.08 1.60 1.00 1.25 1.25 0.63 
Sharon Steel .............- .Earnings....D3.73 _D5.38 D0.73 ~=D0.03 2.69 2.93 2.83 D1.02 DO.11 2.65 0.01 
Dividend....None None None None 1.05 1.20 None None 0.25 0.25 
See Sharp & Dohme............ Earnings....D0.03 D0.13 0.22 0.18 D0.07 0.41 0.25 D0.17 0.13 0.48 0.13 
& Dividend. .--None None None None None None None None None None None 
ttuck (F. G.) ........+. Earnings.... 1.34 0.55 0.26 0.32 0.55 0.85 0.66 0.43 0.45 0.25 0.57 
~~ eid Dividend... 1.50 0.75 0.30% 0.25 0.57 1.00 1.00 0.50 0.40 0.40 0.67 
Sheaffer Pen Earnings....b1.10 )D4.32 b1.33 b2.56 b3.14 b3.97 b4.18 b4.24 b4.66 bS.13 2.60 
Dividend... 3.00 0.50 None None 1.50 2.00 2.25 1.75 2.75 3.75 1.75 
nion Oil............ Earnings....D2.23 D0.12 D0.49° 0.27 0.37 1.35 1.44 0.70 0.76 1.05 0.26 
 < = Dividend. ...None None None None None 0.25 1.00 0.70 0.50 0.75 0.32 
Silver King Coalition...... Earnings... .D0.01 §0.001  §0.36 §0.45 §0.35 $0.63 $1.16 D0.002 §0.32 $0.38 0.36 
Dividend... 0.15 None 0.30 0.40 0.40 0.45 0.90 0.35 0.25 0.40 0.36 
Simmons Company ....... Earnings....D0.97 D2.57 0.04 D0.84 1.14 3.53 2.88 1.42 2.11 2.33 0.91 
Dividend. ...-None None None None None 3.00 2.25 1.25 1.75 2.00 1.03 
{Simms Petroleum ......... Earnings....D5.72 _D1.02 D0.04 0.35 D0.01 D0.06 D0.04 D0.04 D0.03 D0.03 D0.66 
Dividend....None None 0.25 0.55 11.75 12.25 42.25 1.00 1.50 11.00 
Simonds Saw & Steel...... Earnings... .D0.71 DO0.51 1.10 1.33 2.44 3.03 3.48 0.72 2.35 3.13 1.64 
Dividend.... 0.35 None 0.20 0.60 1.00 1.40 2.00 1.00 1.40 2.10 1.01 
Earnings....D2.77 D1.26 0.31 2.17 4.42 6.10 2.27 1.99 3.28 1.53 
Dividend... .None None None None None None 1.50 1.00 0.75 1.25 0.45 
Sloss-Sheffield ............ Earnings....D1.68 D14.23 D8.26 D4.76 D4.85 4.15 11.20 2.31 6.01 4.47 D0.56 
Dividend....None None None None None None 1.50 1.00 3.00 6.00 1.15 aa 
GA. Earnings....g6.28  gD9.99/ gD3.96 gD0.59 gD1.33 g1.75 g0.03 gD1.97 g3.38 D0.62 
Dividend.... 1.50 None None None None None None None None 0.50 0.20 ; 
Smith & Corona Type.... Earnings... .D6.70 D7.34' D2.76 *£0.50 £1.70 £3.23 £4.05 £1.43 £0.96 £0.90 D0.40 
: Dividend.... 0.25 None... None None None 1.00 1.62% 1.00 0.50 0.50 0.49 
Snider Packing ............ Earnings..aD14.70 *cD1.89 c1.92 c2.82 c3.00 c2.68 c1.31 c0.66 c2.37 c1.73 D0.01 
Dividend....None None None None None None 1.50 0.75 None 0.25 0.25 


Fiscal Years End: a—12 mos. to Jan. 31. b—I12 mos. to Feb, 28. c—12 mos. to Mar. 31. 
mos. to Aug. 31. j—12 mos. to Oct. 31. m—Calendar year ended Dec. 31. 
mos. to Sept. 30. D—Deficit. *—Change in fiscal year. 
#-Ratio of $4.86 to the pound. 


c. J INC 
NEW YORK, U.S. A. 


f—12 mos. to June 30. g—I12 mos. to July 31. h—i2 
r—Périod, Dec. 31, 1931 to Jan. 28, 1933. s—10 mos. to June 30. t—9 


t—Not including non-recurring profit on investment. §—Before depreciation and/or depletion. 
f—Liquidation voted June, 1935; liquidating dividends paid 1935 to 1940. 
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Farm and Home Savings and Loan 
Association of Missouri 


Nevada, Mo. 


Hinsdale Federal 
Savings and Loan Association 
Hinsdale, Til. 


Home Mutual 
Deposit-Loan Company 


San Francisco, Calif. 
State Building 
and Loan Association 
Salt Lake City, Utah 


Advance Federal Savings and Loan 
Association of Wellsburg 
W ellsburg, W.Va. 


Atlanta Federal 
Savings and Loan Association 


Atlanta, Ga. 


Aurora Federal 
Savings and Loan Association 
Baltimore, 


Baltimore Federal 
= Savings and Loan Association 
Baltimore, 


First Federal Savings and Loan 
Association of New Castle 


New Castle, 


Frias 4 NE of the oldest fields for the investment 
[24] of savings, the thousands of Savings & 


we) Loan Associations throughout the coun- 


try have been enjoying increasing popularity dur- 
ing recent years. Not only are individuals placing 
more and more of their funds in Savings & Share 
Accounts, but managers of trust funds also have 
displayed growing recognition of the numerous 
advantages of this type of investment. 


All of the Associations listed on this page are 


members of the Federal Home Loan Bank System. 
Accounts placed with them are insured up to 
$5,000 by the Federal Savings & Loan Insurance 
Corporation. They provide steady and dependable 
income, and play a vital part in helping the country 


grow. 


Ma. 


Md. 


First Federal Savings and Loan Penn Federal 
Association of Washington Savings and Loan Association 
Washington, D.C. Philadelphia, 
ober 


Columbia Federal 
Savings and Loan Association 
Washington, D. C. 


Quaker City 
Federal Savings and Loan Associatio 
Philadelphia, Pa. 


Cayuga Federal 
Savings & Loan Association 
Philadelphia, Pa. 


Second Federal Savings and Loan 
Association of Philadelphia 
Philadelphia, Pa. 


Worcester Co-Operative 
Federal Savings and Loan Association 
Pa. Worcester, Mass. 
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